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Jeffray — this is the analysia we put together and alluded to in the mesting today. It evaluates the performanca of the short crede vol stratagy aince Jan 137, when we traded. As discussad, sharp
moves up in oll (WTI s up 6% intraday today] are also negative 1o & short straddle strategy that i delta hedged daily, as it ceuses realized wol to increase, potentially beyond expectations. If one
expects this environment of high realized vol o be short lived, the trede continues to make sense. If one expects it to be a continued paradigm, it méght make sense to revisit holding this strategy.

Trade date: 13-Jan

valuation date for all the numbers below: Z-Feb
We have rounded various numbers for ease.

Index return since trade date: -4.7%

The index has lost meney basically because realized wol has been much higher than implied. Some stats on this are below.

i | Garike ! implied- | Corrant
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CLHE 60%  13-Jan-15 E7H -TH Bi%
us 43%  13Jamels £5% 225 50%
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This loss has occurred over a perlod of 13 Index Business Days. Looking back since index inception date, I tried to see how many times such a loss

would have occurred over a period of 13 days. This 13 Index Business Day performance represents the &' percentile. Here iz a graph showing
performances over a 13 day period:
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also wseful, below chart shows implied wol atm mid for the 2™ month futures over the last 1y
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and below 1s the same chart over the last 18 years:
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Thiz communication may contain confidential and/or privileged information. If you are not the intended recipient (or have received this communication in error)

please notify the sender immediately and destroy this communication. Any unauthorized copying, disclosure or distribution of the material in this communication is
strictly forbidden.

Deutsche Bank does not render legal or tax advice, and the information contained in this communication should not be regarded as such.
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