
F
lig

h
t C

a
rd

s
 

•
N

e
w

e
st fo

rm
 o

f a
cce

ssin
g

 p
riva

te
 a

ircra
ft 

•
Flig

h
t tim

e
 p

u
rch

a
se

d
 in

 a
d

va
n

ce
 in

 b
lo

cks o
f 2

5
-

5
0
0
 h

o
u
rs 

•
S

im
ila

r to
 a fle

e
t m

e
m

b
e
rsh

ip
 th

a
t g

ra
n
ts access to

 
all a

ircra
ft fo

r a sp
e
cific n

u
m

b
e

r o
f h

o
u
rs p

e
r ye

a
r 

•
C

o
st - fro

m
 $

8
5
,0

0
0
 to

 $
3
0
0
,0

0
0
 p

e
r 2

5
 h

o
u
rs 

(d
e
p
e
n
d
in

g
 o

n
 typ

e
 a

n
d

 size o
f a

irc
ra

ft) 

•
O

ffe
re

d
 b

y fra
ctio

n
a
l, N

a
tio

n
a
l ch

a
rte

r a
n
d
 ch

a
rte

r 
b
ro

ke
rs 

-"b
lo

c
k
-F

ra
x
" 

-"b
lo

c
k
-C

h
a

rte
r" 

35 
T

he S
ky G

 T
he L

im
it 

EFTA01135614



F
lig

h
t C

a
rd

s
 

A
d
v
a
n
ta

g
e
s
 

• N
o in

itia
l p

la
n
e
 a

cq
u
isitio

n
 co

st as w
ith

 co
m

p
le

te
 o

r fra
ctio

n
a
l 

o
w

n
e

rsh
ip

 

• C
o

st co
m

p
e

titive
 w

ith
 ch

a
rte

re
d

 fl ig
h

ts 

• M
a
in

te
n
a
n
ce

 a
n
d
 sa

fe
ty a

re
 fre

q
u
e
n
tly m

o
re

 co
n
siste

n
t th

a
n

 
ch

a
rte

rin
g
 

• M
o
st p

ro
g
ra

m
s a

llo
w

 sim
u

lta
n

e
o

u
s use o

f m
u
ltip

le
 a

irc
ra

ft 

• U
su

a
lly n

o
 d

e
a

d
h

e
a

d
 ch

a
rg

e
s 

3
6
 

T
h

e
 S

ky is T
h

e
 L

im
it 

EFTA01135615



F
lig

h
t C

a
rd

s
 

D
is

a
d

v
a

n
ta

g
e

s
 

• T
yp

ica
lly m

o
re

 e
xp

e
n
sive

 p
e
r flig

h
t h

o
u

r th
a

n
 fra

ctio
n
a
l 

o
w

n
e

rsh
ip

 

• L
im

ite
d

 to
 th

e
 co

m
p
a
n
y's fle

e
t 

• N
o ta

x b
e
n
e
fits fro

m
 p

la
n
e
 d

e
p

re
cia

tio
n

 

EFTA01135616



F
lig

h
t C

a
rd

s
 

C
rite

ria
 fo

r U
s
a
g
e
 

• A
n
ticip

a
te

d
 flyin

g
 tim

e
 is 2

5
-5

0
 h

o
u

rs p
e
r ye

a
r 

• U
sa

g
e

 re
q
u
ire

m
e
n
ts va

ry 

• M
ay re

q
u
ire

 m
u
ltip

le
 p

la
n
e
s a

t o
n
e
 tim

e
 

•
T

rip
s re

q
u

ire
 o

ve
rn

ig
h
t sta

ys 

• Flig
h

ts o
rig

in
a

te
 a

t d
iffe

re
n

t lo
ca

tio
n

s 

38 
T

he S
ky is T

he L
im

it 

EFTA01135617



F
lig

h
t C

a
rd

s
 

B
o
m

b
a
rd

ie
r S

k
y
J
e
t (B

lo
c
k
-C

h
a
rte

r) 

• R
e

se
rve

 flig
h

t tim
e
 in

 in
cre

m
e
n
ts o

f 2
5
 h

o
u

rs 

• C
osts in

clu
d
e
 a

n
 in

itia
l m

e
m

b
e
rsh

ip
 fe

e
 a

n
d
 a fla

t h
o
u
rly ra

te
 

fo
r h

o
u
rs a

ctu
a

lly flo
w

n
 

• N
o d

e
a

d
h

e
a

d
 fe

e
s a

re
 ch

a
rg

e
d

 

• H
o

u
rly ra

te
 ca

n
 be co

n
ve

rte
d
 fo

r use in
 E

u
ro

p
e

 

• M
e

m
b

e
rsh

ip
 e

xte
n

sio
n

 can be g
ra

n
te

d
 fo

r h
o
u
rs re

m
a

in
in

g
 a

fte
r 

in
itia

l m
e

m
b

e
rsh

ip
 p

e
rio

d
 (o

n
e

 ye
a
r) 

• A
ccru

a
l p

ro
g

ra
m

 fo
r cre

d
it to

w
a

rd
s fra

ctio
n
a
l/co

m
p
le

te
 

o
w

n
e
rsh

ip
 

3
9

 
T

he S
ky is T

he L
im

it 

EFTA01135618



F
lig

h
t C

a
rd

s
 

C
ita

tio
n

S
h

a
re

s
 V

e
c
to

r J
e

t C
a

rd
 (B

lo
c
k
-F

ra
x
) 

• E
xp

e
cte

d
 to

 be a
va

ila
b

le
 e

a
rly in

 2
0

0
4

 

• Issu
e
d
 in

 in
cre

m
e
n
ts o

f 2
5

 h
o

u
rs 

• P
rice

 ra
n

g
e

s fro
m

 $
8
5
,0

0
0
 to

 $
1

4
5

,0
0

0
 (p

e
r 2

5
 h

o
u
rs) 

d
e
p
e
n
d
e
n
t u

p
o
n
 typ

e
 o

f a
irc

ra
ft 

• A
d
d
itio

n
a
l ch

a
rg

e
 fo

r fe
d
e
ra

l e
xcise

 ta
x 

• O
p
e
ra

te
s u

sin
g
 co

m
p
a
n
y fle

e
t o

f fra
ctio

n
a
l a

irc
ra

ft 

4
0

 
T

he S
ky is T

he L
im

it 

EFTA01135619



F
lig

h
t C

a
rd

s
 

D
e

lta
 A

irE
lite

 (B
lo

c
k
-C

h
a
rte

r) 

• 3 M
e
m

b
e
rsh

ip
 L

e
ve

ls: 
- S

ilve
r - 

2
5

 h
o
u
rs o

f flig
h
t tim

e
 

- G
old - 

5
0

 h
o
u
rs o

f flig
h
t tim

e
 

- P
la

tin
u

m
 - 

1
0

0
 h

o
u
rs o

f flig
h
t tim

e
 

• M
u
st se

le
ct b

e
tw

e
e
n
 L

ig
h
t, M

id
size

 a
n
d
 L

a
rg

e
 cla

ss o
f a

irc
ra

ft 

• C
an a

d
d
 flig

h
t tim

e
 a

t a
n

y p
o

in
t 

• C
an u

p
g

ra
d

e
/d

o
w

n
g

ra
d

e
 size

 a
t a

n
y p

o
in

t 

• E
fficie

n
cy b

o
n
u
s fo

r flyin
g
 ro

u
n

d
trip

s 

4
1
 

T
h

e
 S

ky is T
he L

im
it 

EFTA01135620



F
lig

h
t C

a
rd

s
 

N
e

tJ
e
ts

 M
a

rq
u

is
 J

e
t C

a
rd

 (B
lo

c
k
-F

ra
x
) 

• O
n
e
-ye

a
r p

re
p

a
id

 le
a
se

 fo
r 2

5
 h

o
u
rs o

f o
ccu

p
ie

d
 flig

h
t tim

e
 

• R
a

te
s ra

n
g

e
 fro

m
 $

1
1

0
,0

0
0

 to
 $

3
0

0
,0

0
0

 (d
e

p
e

n
d

in
g

 o
n
 a

ircra
ft 

typ
e
 a

n
d
 size

) 

• C
an sw

a
p

 u
p

/d
o

w
n

 in
 a

ircra
ft size

 if n
e
e
d
e
d
 (via

 in
te

rch
a

n
g

e
 

ra
tio

s) 

• G
u
a
ra

n
te

e
d
 a

va
ila

b
ility

 w
ith

 1
0
 h

o
u

rs n
o

tice
 

• In
te

rch
a
n
g
e
a
b
le

 w
ith

 E
u
ro

p
e
a
n
 M

a
rq

u
is C

a
rd

 

• O
p

e
ra

te
 u

sin
g

 th
e
 co

m
p

a
n

y o
w

n
e

d
 fle

e
t o

f fra
ctio

n
a

l sh
a
re

 
a

ircra
ft 

4
2

 
T

h
e

 S
ky is T

h
e

 L
im

it 

EFTA01135621



F
lig

h
t C

a
rd

s
 

S
e
n
tie

n
t T

ra
v
e

lC
a

rd
 (B

lo
c
k
-C

h
a
rte

r) 

• S
ilv

e
r T

ra
ve

lC
a
rd

 
- M

in
im

u
m

 o
p
e
n
in

g
 b

a
la

n
ce

 o
f $

1
0
0
,0

0
0
 

- 
2 h

o
u

r m
in

im
u

m
 ch

a
rg

e
 p

e
r flig

h
t d

a
y fo

r a
ll ca

te
g

o
rie

s o
f je

ts
 

• G
o
ld

 T
ra

ve
lC

a
rd

 
- M

in
im

u
m

 o
p
e
n
in

g
 b

a
la

n
ce

 o
f $

2
5
0
,0

0
0
 

- 1
 h

o
u
r m

in
im

u
m

 ch
a
rg

e
 p

e
r flig

h
t d

a
y fo

r lig
h

t a
n

d
 m

id
-size

d
 je

ts
 

- 
2 h

o
u
r m

in
im

u
m

 ch
a

rg
e

 p
e

r flig
h
t d

a
y fo

r h
e
a
vy je

ts
 

• P
la

tin
u
m

 T
ra

ve
lC

a
rd

 
- M

in
im

u
m

 o
p
e
n
in

g
 b

a
la

n
ce

 o
f $

5
0
0
,0

0
0
 

- 1
 h

o
u

r m
in

im
u

m
 ch

a
rg

e
 p

e
r flig

h
t d

a
y fo

r lig
h
t a

n
d

 m
id

-size
d

 je
ts

 
- 

2 h
o

u
r m

in
im

u
m

 ch
a

rg
e

 p
e
r flig

h
t d

a
y fo

r h
e
a
vy je

ts
 

4
3
 

T
he S

ky is T
he L

im
it 

EFTA01135622



F
lig

h
t C

a
rd

s
 

S
e
n
tie

n
t T

ra
v
e

lC
a

rd
 (B

lo
c
k
-C

h
a
rte

r) 

• P
re

m
iu

m
 ra

te
s e

xist fo
r o

n
e
-w

a
y trip

s 
- R

o
u

n
d

trip
s (re

tu
rn

 to
 p

o
in

t o
f o

rig
in

 a
n
d
 a

t le
a
st 2 h

o
u
rs flig

h
t tim

e
 fo

r e
a
ch

 
trip

 d
a
y) ra

n
g
e
 fro

m
 $

2
,0

5
0

 to
 $

7
,8

5
0

 p
e
r h

o
u

r 

- O
n
e
-w

a
y trip

s ra
n
g
e
 fro

m
 $

3
,1

0
0

 to
 $

9
,4

5
0

 p
e

r h
o

u
r 

• A
d

d
itio

n
a

l fe
e

s fo
r fe

d
e
ra

l e
xcise

 ta
x a

n
d
 ca

te
rin

g
 

• D
o
 N

O
T

 h
a
ve

 co
m

m
it to

 o
n
e
 typ

e
 o

f a
irc

ra
ft fo

r d
u
ra

tio
n
 o

f 
p

ro
g

ra
m

 

• N
o tim

e
fra

m
e

 fo
r u

sin
g

 fu
n

d
s 

• F
u
ll re

fu
n
d
 o

f e
n

tire
 re

m
a
in

in
g
 b

a
la

n
ce

 a
t a

n
y tim

e
 

4
4
 

T
he S

ky is T
he L

im
it 

EFTA01135623



EFTA01135624



W
h
ic

h
 is

 R
ig

h
t fo

r Y
o

u
?

 

A
n
d
 w

h
ic

h
 is

 m
o
s
t im

p
o
rta

n
t to

 y
o

u
... 

• C
o

s
t 

- H
ig

h
e
st co

st - 
fu

ll o
w

n
e

rsh
ip

 

- L
o
w

e
st co

st - 
ch

a
rte

r b
ro

ke
rs 

• F
le

xib
ility

 - m
o
st o

p
tio

n
s o

n
 a d

a
ily b

a
sis 

- M
o
st fle

xib
le

 - 
fra

ctio
n
a
l, ch

a
rte

r o
r flig

h
t ca

rd
s 

- L
e
a
st fle

xib
le

 - 
fu

ll o
w

n
e

rsh
ip

 

• C
o

n
siste

n
cy 

- M
o

st co
n

siste
n

t - 
fu

l l o
r fra

ctio
n

a
l o

w
n

e
rsh

ip
 

- L
e
a
st co

n
siste

n
t - 

ch
a
rte

r b
ro

ke
rs 

4
6
 

T
h

e
 S

ky is T
he L

im
it 

EFTA01135625



W
h
ic

h
 is

 R
ig

h
t fo

r Y
o

u
?

 

A
n
d
 w

h
ic

h
 is

 m
o
s
t im

p
o
rta

n
t to

 y
o

u
... 

• A
va

ila
b
ility 

- L
e

a
st le

a
d

 tim
e

 re
q

u
ire

d
 - 

fu
ll o

w
n

e
rsh

ip
 

- 
M

o
st le

a
d

 tim
e
 re

q
u

ire
d

 - 
n
a
tio

n
a
l ch

a
rte

r 

• L
ia

b
ility 

- H
ig

h
e

st risk — fu
ll o

w
n

e
rsh

ip
 a

n
d

 fra
ctio

n
a

l 

- L
o
w

e
st risk - 

ch
a

rte
r, n

a
tio

n
a
l ch

a
rte

r, ch
a
rte

r b
ro

ke
rs o

r flig
h
t ca

rd
s 

EFTA01135626



T
a

x C
o

n
sid

e
ra

tio
n

s o
f O

w
n
e
rsh

ip
 a

n
d
 U

se o
f 

P
riva

te
 A

ircra
ft 

C
a

th
y S

ch
ru

p
p

 

D
e
lo

itte
 

?f-
C

o
p
yn

g
h
t t, 2

0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135627



T
a

x
 C

o
n
s
id

e
ra

tio
n
s
 

•
O

rd
in

a
ry a

n
d

 n
e
ce

ssa
ry b

u
sin

e
ss e

xp
e

n
se

 

•
D

e
d

u
ctib

le
 e

xp
e

n
se

s 

•
L
ike

-kin
d
 e

xch
a

n
g

e
s 

•
P

e
rso

n
a

l u
se

 

4
9
 

T
h

e
 S

ky is
 T

h
e
 L

im
it 

C
o

p
y
rig

h
t tt) 2

0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135628



O
rd

in
a
ry

 a
n
d
 N

e
c
e
s
s
a
ry

 
B

u
s
in

e
s
s
 E

x
p

e
n

s
e

 
• "O

rd
in

a
ry a

n
d

 n
e

ce
ssa

ry" n
o
t d

e
fin

e
d
 in

 In
te

rn
a
l 

R
e
ve

n
u
e
 C

ode 

•
C

ase la
w

 d
e

fin
e

s "o
rd

in
a

ry
" as a co

m
m

o
n

 a
n

d
 

a
cce

p
te

d
 p

ra
ctice

 

•C
ase la

w
 d

e
fin

e
s "n

e
ce

ssa
ry" as a

p
p
ro

p
ria

te
 a

n
d

 
h

e
lp

fu
l in

 ca
rryin

g
 o

u
t th

e
 ta

xp
a
ye

rs tra
d
e
 o

r 
b

u
sin

e
ss 

5
0
 

T
h
e
 S

ky is T
h
e
 L

im
it 

C
o

p
yrig

h
t (D

 2
0
0
4
 D

e
lo

itte
 D

e
ve

lo
p
m

e
n
t LLC

 

EFTA01135629



O
rd

in
a

ry
 a

n
d
 N

e
c
e

s
s
a

ry
 

B
u

s
in

e
s
s
 E

x
p

e
n

s
e

 

F
a
v
o
ra

b
le

 F
a

c
ts

 
-

O
p
e
ra

tin
g
 e

n
tity

 o
w

n
s a

irc
ra

ft 

- E
xp

a
n
sive

 clie
n
t b

a
se

 o
r tra

ve
l re

q
u
ire

m
e
n
ts 

-
P

riva
te

 a
ircra

ft p
ro

vid
e
s m

o
re

 fle
x
ib

ility
 

- P
riva

te
 a

ircra
ft sa

ve
s tim

e
 

-
T

im
in

g
 a

n
d

 d
u
ra

tio
n
 o

f trip
s is u

n
p
re

d
icta

b
le

 

- P
ro

m
p
t a

rriva
l a

n
d
 d

e
p

a
rtu

re
s a

re
 re

q
u

ire
d

 

-
P

e
rso

n
a
l use is in

cid
e

n
ta

l to
 b

u
sin

e
ss u

se
 

C
o
p
yrig

h
t 

2
0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135630



D
e
d
u
c
tio

n
s
: A

irp
la

n
e
 

M
a

in
te

n
a

n
c
e

 

•R
o
u
tin

e
 M

a
in

te
n

a
n

ce
 

•E
n
g
in

e
 O

ve
rh

a
u
ls 

-
M

a
n

d
a

te
d

 b
y th

e
 F

A
A

 

- F
e

d
e

ra
l E

xp
re

ss C
o

rp
o

ra
tio

n
 T

a
x C

a
se

 

5
2
 

T
h

e
 S

ky is T
h
e
 L

im
it 

C
o

p
yrig

h
t CD 2

0
0
4
 ...tie

 
D

e
ve

lo
p
m

e
n
t LLC

 

EFTA01135631



D
e
d
u
c
tio

n
s
: D

e
p

re
c
ia

tio
n

 

Y
e
a
r 

B
o
n
u
s
 

A
c
c
e

le
ra

te
d

 
S

tra
ig

h
t-lin

e
 

1 
6

,0
0

0
,0

0
0

 
2

,0
0

0
,0

0
0

 
8
3
3
,3

3
3
 

2 
1

,6
0

0
,0

0
0

 
3
,2

0
0
,0

0
0
 

1
,6

6
6
,6

6
7
 

3 
9
6
0
,0

0
0
 

1
,9

2
0

,0
0

0
 

1
,6

6
6

,6
6

7
 

4 
5
7
6
,0

0
0
 

1
,1

5
2

,0
0

0
 

1
,6

6
6

,6
6

7
 

5 
5
7
6
,0

0
0
 

1
,1

5
2

,0
0

0
 

1
,6

6
6

,6
6

7
 

6 
2
8
8
,0

0
0
 

5
7

6
,0

0
0

 
1

,6
6

6
,6

6
7

 

7 
- 

8
3
3
,3

3
3
 

T
o
ta

l: 
1

0
,0

0
0
,0

0
0

 
1

0
,0

0
0

,0
0

0
 

1
0

,0
0

0
,0

0
0

 

5
3
 

T
h

e
 S

K
Y

 Is T
he Lim

n, 
lo

p
y
rig

n
t 

2
0
0
4
 D

e
'0

.O
0
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135632



D
e
d
u
c
tio

n
s
: D

e
p
re

c
ia

tio
n
 

• M
e
e
ts

 "P
re

d
o
m

in
a
n
t Q

u
a

lifie
d

 B
u

s
in

e
s
s
 U

s
e
" 

R
e
q
u
ire

m
e
n
ts

 
-

5 ye
a

r re
co

ve
ry p

e
rio

d
 

-
2
0
0
%

 d
e

clin
in

g
 b

a
la

n
ce

 m
e
th

o
d
 

-
Q

u
a

lifie
s fo

r B
o
n
u
s D

e
p
re

cia
tio

n
 

• D
o
e
s
 N

O
T

 m
e
e

t "P
re

d
o
m

in
a
n
t Q

u
a

lifie
d

 
B

u
s
in

e
s
s
 U

s
e

" R
e
q
u
ire

m
e
n
ts

 
-

6
 ye

a
r re

co
ve

ry p
e
rio

d
 

-
S

tra
ig

h
t lin

e
 m

e
th

o
d

 

5
4
 

T
h

e
 S

ky 
h
 T

h
e
 L

im
it 

EFTA01135633



D
e

d
u

c
tio

n
s
: D

e
p
re

c
ia

tio
n
 

Q
u

a
lifie

d
 B

u
s
in

e
s
s
 U

se
 - 

S
p
e
c
ia

l R
u
le

 fo
r 

A
irc

ra
ft 

S
TE

P
 1

: A
t le

a
st 2

5
%

 o
f u

se
 m

u
st be fo

r b
u

sin
e

ss u
se

, n
o

t 
in

clu
d

in
g

: 

- L
e

a
sin

g
 p

ro
p
e
rty to

 a
n

y 5
%

 o
w

n
e
r o

r re
la

te
d
 p

e
rso

n
 

- U
se o

f p
ro

p
e
rty p

ro
vid

e
d
 as co

m
p
e
n
sa

tio
n
 fo

r th
e
 p

e
rfo

rm
a
n
ce

 o
f 

se
rvice

s b
y a 5

%
 o

w
n
e
r o

r re
la

te
d
 p

a
rty 

- U
se o

f p
ro

p
e

rty p
ro

vid
e
d
 as co

m
p
e
n
sa

tio
n
 fo

r th
e
 p

e
rfo

rm
a
n
ce

 o
f 

se
rvice

s b
y a

n
y p

e
rso

n
 n

o
t d

e
scrib

e
d
 a

b
o

ve
 u

n
le

ss a
n
 a

m
o

u
n

t is 
p

ro
p

e
rly re

p
o
rte

d
 b

y th
e
 ta

xp
a
ye

r as in
co

m
e

 to
 th

e
 p

e
rso

n
 

5
5
 

T
he S

ky is T
he L

im
e

 
C

o
p

yrig
h

t 
2
0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135634



D
e

d
u

c
tio

n
s
: D

e
p
re

c
ia

tio
n

 

Q
u

a
lifie

d
 B

u
s
in

e
s
s
 U

se
 - 

S
p

e
c
ia

l R
u
le

 fo
r 

A
irc

ra
ft 

S
T

E
P

 2
: A

t le
a
st 5

0
%

 o
f u

se
 m

u
s
t b

e
 b

u
sin

e
ss u

se
, in

clu
d
in

g th
e

 
fo

llo
w

in
g
: 

- L
e

a
sin

g
 p

ro
p

e
rty to

 a
n

y 5
%

 o
w

n
e
r o

r re
la

te
d
 p

e
rso

n
 

- U
se o

f p
ro

p
e
rty p

ro
vid

e
d

 as co
m

p
e

n
sa

tio
n

 fo
r th

e
 p

e
rfo

rm
a
n
ce

 o
f se

rvice
s 

b
y a 5

%
 o

w
n
e
r o

r re
la

te
d
 p

a
rty 

- U
se o

f p
ro

p
e
rty p

ro
vid

e
d
 as co

m
p

e
n

sa
tio

n
 fo

r th
e

 p
e
rfo

rm
a
n
ce

 o
f se

rvice
s 

b
y a

n
y p

e
rso

n
 n

o
t d

e
scrib

e
d
 a

b
o

ve
 u

n
le

ss a
n

 a
m

o
u
n
t is p

ro
p
e
rly re

p
o
rte

d
 

b
y th

e
 ta

xp
a
ye

r as in
co

m
e

 to
 th

e
 p

e
rso

n
 

5
6
 

T
he S

ky is T
he L

im
it 

C
o

p
yrig

h
t 

2
0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135635



• 5
0
%

 ra
te

 fo
r q

u
a
lifie

d
 p

ro
p
e
rty p

la
ce

d
 in

 se
rvice

 a
fte

r 
M

a
y 5

, 2
0
0
3
 

• 3
0

%
 ra

te
 fo

r q
u

a
lifie

d
 p

ro
p

e
rty p

la
ce

d
 in

 se
rvice

 a
fte

r 
S

e
p

te
m

b
e

r 1
0

, 2
0

0
1

 a
n

d
 p

rio
r to

 M
a

y 6
, 2

0
0
3
 

EFTA01135636



D
e

d
u

c
tio

n
s
: D

e
p
re

c
ia

tio
n
 

B
o

n
u

s
 D

e
p
re

c
ia

tio
n
 - 

Q
u

a
lifie

d
 P

ro
p

e
rty

 

• R
e
co

ve
ry p

e
rio

d
 o

f 2
0
 ye

a
rs o

r le
ss (5

 ye
a
rs fo

r n
o

n
co

m
m

e
rcia

l 
a

irc
ra

ft) 

• O
rig

in
a
l u

se
 co

m
m

e
n
ce

s w
ith

 th
e
 ta

xp
a
ye

r a
fte

r 
S

e
p
te

m
b
e
r 1

0
, 2

0
0
1
 

• P
laced in

 se
rvice

 b
e
fo

re
 Ja

n
u
a
ry 1

, 2
0
0
5
 

• P
ro

p
e
rty w

ith
 m

o
re

 th
a

n
 5

0
%

 Q
u
a
lifie

d
 B

u
sin

e
ss U

se 

5
8
 

T
he S

ky is T
he L

im
it 

C
o
p
yrig

h
t (e 2

0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135637



D
e
d
u
c
tio

n
s
: A

lte
rn

a
tiv

e
 

M
in

im
u
m

 T
a
x
 D

e
p
re

c
ia

tio
n
 

•
D

e
p
re

cia
tio

n
 M

e
th

o
d
 - 

1
5
0
%

 d
e
clin

in
g
 b

a
la

n
ce

 

•
R

e
co

ve
ry P

e
rio

d
 - 

5 ye
a
rs 

•
B

o
n
u
s D

e
p
re

cia
tio

n
 - 

N
o a

d
ju

s
tm

e
n
t fro

m
 M

A
C

R
S

 

C
o
p
yrig

h
t (e) 2

0
0
4
 D

e
lo

itte
 D

e
ve

lo
p
m

e
n
t LLC

 

EFTA01135638



D
e
d
u
c
tio

n
s
: D

e
p
re

c
ia

tio
n
 

R
e
c
a
p
tu

re
 

A
p
p
lie

s
 w

h
e
n
 q

u
a
lifie

d
 b

u
s
in

e
s
s
 u

s
e
 d

e
c
re

a
s
e
s
 

to
 5

0
%

 o
r b

e
lo

w
 

•P
rio

r e
xce

ss d
e
p
re

cia
tio

n
 d

e
d
u
ctio

n
s a

re
 "re

c
a
p
tu

re
d
" 

•In
clu

d
e
d
 in

 g
ro

ss in
co

m
e
 in

 th
e
 firs

t ye
a
r th

e
 p

ro
p
e
rty d

o
e
sn

't 

m
e
e
t q

u
a
lifie

d
 b

u
sin

e
ss u

se
 

•R
e
ca

p
tu

re
 a

m
o
u
n
t is th

e
 e

xce
ss o

f a
ll p

rio
r d

e
p
re

cia
tio

n
 

d
e
d
u
ctio

n
s (in

clu
d
in

g
 b

o
n
u
s d

e
p
re

cia
tio

n
) o

ve
r th

e
 stra

ig
h
t-lin

e
 

m
e
th

o
d
 

•IR
R

E
V

E
R

S
IB

LE
! 

6
0
 

T
he S

ky is T
h
e
 L

im
it 

C
o
p
yrig

h
t ©

 2
0
0
4
 D

e
lo

itte
 D

e
ve

lo
p
m

e
n
t LLC

 

EFTA01135639



EFTA01135640



L
ik

e
-k

in
d

 E
x
c
h

a
n

g
e

s
 

N
o
 g

a
in

 o
r lo

s
s
 is

 re
c
o

g
n

iz
e

d
 w

h
e

n
 p

ro
p
e
rty

 is
 

e
x
c
h
a
n
g
e
d
 fo

r p
ro

p
e
rty

 o
f a "lik

e
-k

in
d

" 
•Q

u
a

lifica
tio

n
s: 

- E
xch

a
n

g
e

d
 p

ro
p
e
rty m

u
st b

e
 h

e
ld

 fo
r p

ro
d

u
ctive

 u
se

 in
 a tra

d
e
 o

r b
u
sin

e
ss 

o
r fo

r in
ve

stm
e
n
t 

- R
e

ce
ive

d
 p

ro
p
e
rty m

u
st be sim

ila
r in

 fu
n
ctio

n
 a

n
d

 m
u

st be h
e
ld

 fo
r 

p
ro

d
u
ctive

 u
se

 in
 a tra

d
e
 o

r b
u
sin

e
ss o

r fo
r in

ve
stm

e
n
t 

6
2
 

T
he S

ky is T
he L

im
it 

C
o
p
yrig

h
t T.) 2

0
0
4
 D

e
'p

a
te

 D
e

ve
lo

p
m

e
n

t LLC
 

EFTA01135641



L
ik

e
-k

in
d
 E

x
c
h
a
n
g
e
s
 

T
a
x
a
b
le

 B
a
s
is

 

• T
a
x B

asis o
f th

e
 p

ro
p
e
rty re

lin
q
u
ish

e
d
 

• D
e
cre

a
se

d
 b

y a
n
y ca

sh
 re

ce
ive

d
, a

n
d
 

• In
cre

a
se

d
 b

y a
n
y re

co
g
n
ize

d
 g

a
in

 o
r ca

sh
 p

a
id

 

$
0
3
1
 D

e
lo

itte
 D

e
ve

lo
p
m

e
n
t LLC

 

EFTA01135642



L
ik

e
-k

in
d
 E

x
c
h
a
n
g
e
s
 

$ 
P

u
rch

a
se

 p
rice

 o
f F

a
lco

n
 

1
9
,5

0
0
,0

0
0
 

L
e
ss: F

M
V

 o
f C

essna 
(1

2
,0

0
0
,0

0
0
) 

A
d
d
itio

n
a
l R

e
q
u
ire

d
 F

in
a
n
cin

g
 

7
,5

0
0
,0

0
0
 

O
rig

in
a
l C

o
st o

f C
essna 

$ 1
5
,0

0
0
,0

0
0
 

L
e
ss: A

ccu
m

u
la

te
d
 D

e
p
re

cia
tio

n
 

(9
,5

0
0
,0

0
0
) 

A
d
ju

ste
d
 B

a
sis - C

essna 
5
,5

0
0
,0

0
0
 

N
e
w

 B
a
sis 

$ 
7
,5

0
0
,0

0
0
 

O
ld

 B
a
sis 

5
,5

0
0
,0

0
0
 

T
o
ta

l B
a
sis - F

a
lco

n
 

I3
p
0
O

g
i0

0
0
, 

EFTA01135643



P
e
rs

o
n
a
l U

s
e
 

G
e

n
e

ra
l R

u
le

: T
h

e
 fa

ir m
a
rk

e
t v

a
lu

e
 o

f th
e

 
e

m
p

lo
y
e

e
's

 p
e
rs

o
n
a
l u

s
e
 o

f th
e

 a
irp

la
n
e
 le

s
s
 

th
e
 a

m
o

u
n

t p
a
id

 b
y
 th

e
 e

m
p

lo
y
e

e
 m

u
s
t b

e
 

in
c
lu

d
e

d
 in

 th
e

 e
m

p
lo

y
e
e
s
 in

c
o

m
e

. 

•F
a
ir m

a
rke

t va
lu

e
 is d

e
fin

e
d

 as w
h

a
t w

o
u

ld
 be p

a
id

 in
 a

n
 a

rm
s
-

le
n

g
th

 tra
n
sa

ctio
n
 

- P
ilo

t p
ro

vid
e

d
 b

y e
m

p
lo

ye
r: C

h
a
rte

r R
a

te
s 

- P
ilo

t n
o

t p
ro

vid
e

d
 b

y e
m

p
lo

ye
r: Lease R

a
te

s fo
r co

m
p
a
ra

b
le

 p
la

n
e
 a

n
d

 
d

ista
n

ce
 a

re
 u

se
d

 as fa
ir m

a
rke

t va
lu

e
 

6
5

 
T

he S
ky is

 T
he Lunt 

C
o
p
yrig

h
t 

2
0
0
4
 D

e
lo

itte
 D

e
ve

lo
p

m
e

n
t LLC

 

EFTA01135644


