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Calculation of Net Annuity Payment 

Scheduled Less Income Net payment due 
Grat Due payment Distributed before loan repay 
Judah Tr L 6/5/2008 11,190,156 
Judah Tr M 6/5/2008 29,041,931 
Judah Tr N 6/5/2008 60,058,911 

100,290,998 - $ 100,290,998 
615/08 Payments 
Grat Pay due 100,290,998 
Income due Leon* 78,789,268 
Loan repayment•" (141,147,645) 

37,932,621 net cash paid to Leon 

*Included in income: 
1Q BFP Inc 6,792,264 
1Q LBF Inv Inc 3,254,205 
BFP Inc - Apr&May 21,518,906 (=$20,873,087+$645,819) 

31,565,375 
"see Loan Int Tab 
All of the above was calculated 6/4/08 before 6/5/08 Grat payment 

Net Payment due 
Grat Due Scheduled Payment Less Inc dist". before loan repay 
Judah Inv Tr A 12/20/2008 
Judah Inv Tr B 12/20/2008 844,644 (122,026) $ 722,618 
Judah Inv Tr C 12/20/2008 2,194,884 (451,300) $ 1,743,584 
Judah Inv Tr D 12/20/2008 27,123,770 $ (7,167,637) $ 19,956,133 
Judah Inv Tr E 12/20/2008 135,024,031 $ (30,086,454) $ 104,937,577 
Judah Inv Tr F 12/20/2008 5,710,267 $ (2,146,672) $ 3,563,595 
Judah Inv Tr G 12/20/2008 51,749,298 $ (15,171,899) $ 36,577,399 
Judah Inv Tr H 12/20/2008 12,372,246 $ (2,256,959) $ 10,115,287 
Judah Inv Tr I 12/20/2008 58,768,168 $ (23,838,873) $ 34,929,295 
Judah Inv Tr J 12/20/2008 47,882,971 $ (17,547,447) $ 30,335,524 
Judah Inv Tr K 12/20/2008 6,266,663 - $ 6,266,663 

347,938,942 S (98,789,267) $ 249,147,675 
"• $78,789,267 dist 6/5 + $20,000,000 dist Aug '08 

12/20/08 Payments 
Grat payment due 
Income already dist 
Net Grat payment due 
Loan repayment to Judah Tr E 
Grat payment due from LBF 
Grat payment due from BFP 
Loan repayments w/Interest'

$347,936,942 
$98,789,267 

$ 249,147,675 
(10,107,000)
232,773,999 

6,266,663 
(61,590,397)
177,460,266 net cash paid to Leon 

EFTA01146205
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Attorney Work Product 
Privileged and Confidential 

Weil, Gotshal 85 Menges LLP 
MEMORANDUM 

May 5, 2008 

To: Leon Black cc: Tom Turrin 
John Suydam 

From: Carlyn McCaffrey 
Elyse Kirschner 

Re: December 2008 Annuity Payments from 2006 GRATs 

By December 20, 2008, the trustees of each of the eleven (11) grantor retained 

annuity trusts ("GRATs") Leon established on December 21, 2006 are required to make an 

annuity payment to Leon. Based on the appraisals of the assets Leon transferred to the GRATs 

prepared by Empire Valuation Consultants and Ernst & Young, the 2007 annuity payments from 

the GRATs are as follows: 

Judah Investment Trust A: $ 

Judah Investment Trust B: $ 844,643.72 

Judah Investment Trust C: $ 2,194,884.03 

Judah Investment Trust I): $ 27,123,770.12 

Judah Investment Trust E: 

Judah Investment Trust F: 

Judah Investment Trust G: 

Judah Investment Trust IT: 

Judah Investment Trust I: 

Judah Investment Trust J: 

—2 
16.98 — 

$135,024,031.06 

$ 5,710,267.39 

$ 51,749,298.25 

$ 12,372,246.02 

$ 58,768,168.58 

$ 47,882,971.37 

NY I Al 5$5934C1XCXY0ILDOO.26$04.0001 
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Judah Investment Trust K: $ 6,266,662.911

TOTAL: S348,240;510.41 31/41 3 CS, 1  "t

Please note that by December 20, 2008 each GRAT should have distributed to 

Leon an aggregate amount of assets equal to the amount of its required annuity payment. If a 

GRAT distributed to Leon the operating profits earned by the Apollo interests held in the GRAT 

during the course of the year, the annuity amount payable to Leon on December 20th should be 

reduced by the amount of such operating profits he received during the year. Once the GRATs 

have made their final 2008 payments, the assets remaining in the GRATs should be distributed to 

the Black 2006 Family Trust. 

If you have any questions, please call Carlyn at (212) 310-8136 or Elyse at (212) 

310-8665. 

As part of its effort to curb tax shelters, the Internal Revenue Service recently issued regulations 
that impose sanctions on attorneys who provide informal written tax advice without prominently 
disclosing that the advice cannot be relied upon by the taxpayer for the purpose of avoiding 
penalties. Because this memorandum contains a discussion of tax issues that we do not believe 
warrants the significant additional time or expense that would be involved in the preparation of a 
formal opinion that complies with the IRS rules, we include the relevant IRS disclosure, below. 
If you would like us to prepare a formal tax opinion on which you may rely for penalty relief, 
please let us know, and we can discuss the cost of preparing one. 

IRS Circular 230 Notice: To ensure compliance with requirements imposed by the IRS. we 
inform you that any U.S. tax advice contained in this communication is not intended or written to 
be used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue 
Code or (ii) promoting, marketing or recommending to another party any transaction or matter 
addressed herein. For more information about this notice, see 
http://www.weil.com/circular230/article.html 

I This figure may be subject to change based on the revised appraisal we are expecting from 
Ernst & Young. 
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