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Please join us next Tuesday, March 13, ar 1100 am EST for a conference call on the “Ides of March ™ topics discussed Tast
week (see box).  Vali Nasy, Professor of International Politics at The Fletcher School of Law and Diplomacy, will join us.
My Nase, a specialist on political and social developments in the Muslim world, is a Senior Advisor to the ULS. State
Department on South Asia. You can get the dial-in information for the webcast from vour coverage team.

As shown in the table below, as March began, the world was benefitting from a global recovery that was broadening and
deepening. This recovery has run headlong into a series of events that were both foreseen and unforeseen. The eruption of
political risk across the Arab world has been something of a surprise, although conditions leading to it were well
understood for yvears. As for problems in the European Monetary Union and the impact of tightening policy in Asia, they
have been familiar refrains around here for months, and were central to our 2011 Outlook. The whole point of the cover of
the 2011 Eve on the Market was that removal of the stimulus tsunami was never going to be that simple, that parts of the
recovery were very stimulus-dependent; and that the tsunami itself led to a variety of disruptions (e.g. rapidly rising
commaodity prices, particularly in the wake of the Fed's August 2010 Jackson Hole speech) whose regressive consequences
were troubling.

Instead of the traditional EoTM commentary, this week I wanted to share the attached charts on oil, Europe, China,
equity markets and monetary policy that speak mostly for themselves (see attached PDF file). They are part of our
rationale for holding less equity risk than what you might normally associate with a period of elevated profit margins, low
P/E multiples in the developed world and a global rebound in both manufacturing and services. We continue to believe that
certain styles of hedge funds (e.g., macro, merger arbitrage, credit), diversified commeodity exposure and various forms of
private lending (e.g. purchases of distressed European bank loans, well-collateralized loans to commercial property
borrowers) are important complements to equities for the foreseeable future.

The ldes of March

Global Recovery in the Works March 3 Protests in Qatif, East Province of Saudi Arabia
%% of Countries Growing Faster than 3 Months Prior March 9 Irish Parliament reconvenes with mandate to
revisit EUIMF bailout
3-Mar-11 Nov-10 March 10 Moody's downgrades Spain to Aa2
Mareh 11, 20 Days of Rage, Saudi Arabia
World % 38% Mareh 11 Eurozone summit (Heads of state)
Deweloped World 83%, 17%% March 14, 15 Eurogroup meeting (Ministers of Finance)

) March 15 Federal Resene Open Market Committes Meeting
Asia 88% 0% Mareh 17 Bundestag vote on consultation requirement
Central & Eastem Europe 7585 258, March 24, 25 Main EU leaders meeting to finalize a deal

March 1 - 30 Central Bank meetings in Brazil, Maxico, Norvay,
Latin America 0% 60% Indonesia, India, Taiwvan, Korea, etc
Source: Bridgew ater Associates Source. JF Morgan Frivate Bank
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The material confained herein is intended as a general market commentary. Opinions expressed herein arve those of Michae! Cembalest and may differ from those of
ather JP Morgan emplovees and affiliates. This information in no way constitutes JP. Morgan research and showld not be treated as such. Further, the views expressed
ferein may differ from that contained in JP. Morgan vesearch reporis. The above summary/prices’guotes/stanistics have been abiained from sowrces decmed to be
relialie, but we do not guarvantee their accuracy or complefeness, any veld refevenced iy indicative and subfect fo change, Pasy perjormance I not a guarantee of fulire
resulis. Referemces to the performance or chavacter of our portfolios generally vefer fo our Balanced Mode! Povifolios consirucred by P Morgan. It is & proxy for
client performance and may nef represent aciwal fransactions or investments in client accownts. The madel portfolio can be implemented across brokerage or managed
accouns depending on the unigue objectives of each client and is serviced through distinet legal entities licensed for specific activities. Bank, trust and invesimens
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NYRE, FINRA and S1PC. Securities products purchased or sold through JPME are nor insured by the Fedeval Deposit insurance Carporation §"FINCT); are nor deposits
ar other obiigations af iis bank or theifi affiliates and are not guaranteed by its bawk or ihrift affiliates; and are subjeci to invesimeni risks, including possible loss of the
principal invesied, Not all invesiment ideas referenced are suitable for all fvestors. Speak with vour £ P Movgan Representanive concerning vour pevsonal sifwation.

This marerial is not imended as an offer ar solicitaion for the purchase ar gale of anv firancial instrument. Private Invesimenss may engage in leveraging and other
specilative praciices thal meay increase the risk of investment loss, can be highly illiguid, are not vequived to provide periodic pricing or valuations fo ivesiors and may
invalve complex tax structures and delays in distribuging important fax information. Tepically such investiment ideas can ondy be affered to suitable investors through a
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