// vC EXPERTS

The "Company Intelligence Report” by VC Experts is aimed at providing specific deal terms and estimated post-money
valuations for the venture-backed company. Included in the report are national, regional, and industry averages, company
comparisons, investment rounds with deal terms, price per share, estimated fully diluted shares, and valuation trends. VC
Experts has compiled this intense level of data from Federal and State regulatory filings as well as strategic partners to
aid in better transparency of private company information.

Spotify USA Inc.

The Company provides on-demand streaming of audio content to its customers. Spotify. Ltd. supports an ad-supported, free
version and a paid version. Spotify, Ltd also functions as a marketplace for additional products such as live events and music
downloads. Spotify, Lid. offers listeners and music fans access to compilations of music coming from different genres and artists.

« Address: Y6 9th Avenue, 11th Floor, Mew York, MY, 10011

. Geographic Reglon: New York State

« Industry: Media and Entertainment

« SIC Codes: 7374 - Computer Processing and Data Preparation and Processing Services
« MAICS Codes: 518210 - Data Processing, Hosting, and Related Services

+ Legal Counsal:

« Company Website: http://www.spotify.com/

Key Management Investors Similar Companies
+ Ek, Daniel - Co-Founder, CEC + Wellington Partners Venture Capital GmbH + Vibrant Media Inc
+ Hommels, Klaus - Cirectar + Undisclosed Firm + Opposing Views, Inc.
+ Cassel, Fredrik - Dissiee + Accel Partners & Co Inc * Nvest Inc

+ Digital Sky Technologies Ltd * Videology Inc

+ Kleiner Perkins Caufield & Byers LLC » Evineil, Ine.

* Morthzone Ventures AS * RxVantlage

+ Technology Crossover Ventures + SpareFool, Inc.

+ The Coca-Cola Company * Power2Switch, Inc.

+ Fidelity Ventures + TasteMade Inc

+ Mail.Ru Group Ltd * YouBeauly Inc

* Horizons Ventures Ltd
+ Goldman Sachs & Co

EFTA01153943



f/ VC EXPERTS

Investment Data

Date Amount Valuation Est. Fully Diluted Shares Preterred Price Per Share
11/22/2013 $250.00

Date Amount Valuation Est. Fully Diluted Shares Preferred Price Per Share
11142012 $100.00

Date Amount Valuation Est. Fully Diluted Shares Preferred Price Per Share
0681 72011 $100.00

Date Amount Valuation Est. Fully Diluted Shares Preferred Price Per Share
Q8082009 $50.00

Date Amount Valuation Est. Fully Diluted Shares Preferred Price Per Share
10/06/2008 $20.65
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Fair Market Value per Common Share

Filing Date Shares Price per Share
0&21,2012 50,372 3554 00
017242012 135,800 $387 61
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Filings
Filing Filing Date
Employee Plan Exemption Motice 0ar212012
Employee Plan Exemption MNotice 01242012
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What Do The Deal Terms Mean?

Preferred Stock: A class of capital stock that may pay dividends at a specified rate and that has priority over comman stock in the payment of dividends and the
liguidation of assets. Many venture capital funds use preferrad stock as their investment vehicle, This prefarred stock is comertible into common stock.

Dividends: The payments designated by the Board of Direciors to be distributed among the shares outstanding. The type of share determines the amount. On
prefarrad shares, it is generally a fixed amount. With common shares, the dividend can be omitted if the Directors decide to invest the money in a capital
expenditure or if the business is slumping. If the dividend Iz paid, the amount varies depending on the amount of cash an hand.

Thare are saveral types of dividends:
Cumulative—Missed dividend payments that continue to accrue.
MNon-cumulative—Mizsed dividend payments that do not accrue.

Liguidation Preference/Multiple: The amount per share that a holder of a given serles of Preferred Stock will receive prior 1o distribution of amounts 1o holders of
other series of Preferred Stock or Comman Stock. This ig usually designated as a multiple of the lssue Price, for example 2X or 3X, and there may ba multiple
layers of Liguidation Preferences as different groups of investors buy shares in different series. For example, holders of Series B Preferred Stock may be entitled to
recaive 3X their lzsue Prica, and then if any money is left, holders of Seriez A Preferred Stock may be entitled to receive 2X their lssue Price and then holders of
Common Stock receive whatever ig left. The trigger for the payment of the Liguidation Preference is typically a sale or liquidation of the company, such as a merger
or sale of assets.

Conventional Convertible Preferred Stock: A type of preferred stock that can also be referred to as Mon-Participating Preferred Stock. This preferred siock
typically receives a liquidation preference prior to the commaon stock, and does not participate on an as if converted basis with common stock in any remaining
proceeds of a defined liguidation event. Upon such a liguidation event, helders of Conventional Convertible Preferred Stock must choose whether to recaive their
liquidation prefarence or convert their shares to Common Stock in order to participate in the pro rata distribution of assets.

Participating Preferred Stock: A preferred stock entitles the owner to receive a predetermined sum of cash (usually the ariginal investment plus accrued
dividends), and also allows its holders 1o participate on an as-if-converted-basis with the common stock holders in any remaining proceeds of a defined liguidation
evant. Tha holder need not alect to comert of receive the liguidation preferred, hence the name double dip. The right, however, to double dip may be capped at,
say. the recoup of sale proceeds no greater than 2X, or two timas the liquidation preference; 1o make morea, the holder must convert.

Anti Dilution Protection: Contraciual measures that allow investors in convertible preferred shares an automatic reduction in the convarsion price, meaning more
commaon shares on conversion, if a subseguent round is a down round, thereby mitigating down round dilution.

Full Ratchet Anti Dilution: The sale of a single share at a price less than the favored investors paid reduces the conversion price of the favored investors
comertible preferred stock to the penry, for example, from $1.00 to 50 cents, regardless of the number of lower pricad shares sold.

Weighted Average Antl Dilution: The investor's conversion price is reduced, and thus the number of common shares received on corversion increased, in the
case of a down round, it takes into account both: (a) the reduced price and, {b) how many shares (or rights) are issued in the dilutive firancing.

Learn mora about Weighted Average Anti Dilution

Pay-to-Play Provisions: A Pay to Play provision iz a requirement for an existing investor to participate in a subsequent investment round, especially a Down
Round. Where Pay to Play provisions exist, an investor's failure to purchase itz pro-rata portion of a subsequent imsestment round will result in conversion of that
investor's Preferred Stock into Commoen Stock or another less valuable series of Preferred Stock.

Redeemable Preferred Stock: Redeemable preferred stock, also known as exploding preferred, ks redeemable at its cost plus accrued dividends, at the holder's
option after (typically) five yvears, which in turn gives the holders (potentially comerting to creditors) leverage to induce the company 1o arrange a liguidity event.
The threat of creditor status can mowve the founders off the dime if a liquidity event is not occurring with sufficient rapidity.

Post-Money Valuation: The valuation of a company immediately after the most recent round of financing. For examgle, a venture capitalist may invest $3.5 million
in a company valued at $2 million pre-moneay (betare the investment was madea). As a resull, the startup will have a post-money valuation of $5.5 million.

View more private company financing terms in VG Experts Glossary.
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vC _I Inec. Disclaimer: The information contained herein is from sources deemed reliable; it does not, however, purpart 1o constitute invesiment
advice nor doas VO Experts regresent that it contains all information concerning the identified Company deemed necessary or appropriate for investrment
decisions. VC Experts is neither a broker/dealer nor investment adviser and has no financial interest in the Company analyzed nor in the sale or purchaze of any of
its securities. The information and data are for reference purposes only and no implied or expressed warranties or assurances as fo lis accuracy or completeness
are furnished by VO Experts. Estimates of valuation are, az indicated, estimates based on such information as we found available, the completeness of which is
neither represented or guaranteed; users for any purpose are cautioned and reguired to undertake and perform their own investigations and due diligence. To the
extent that the information incorporates content from specified sources of financial information, VC Experts disclaims any respongibility for the accuracy or
completeness of such content.

About VC Experts : VC Experis provides powerful data on the financing of private companies. along with indusiry-leading content on fundraising. We conduct
exhaustive analyses of all state and federal regulatory filings by private companies. Information gathered by VC Experts includes valuations, share prices, terms
and conditions, board members, and behind the scenes details for improved deal context. We maintain an online library of 6,000 articles and more than 300
downloadable forms commanly used 1o construct private equity investment agreements. VC Experts has become an indispensable resource for entrepranaurs,
investors, lawyers, and various services provides in the venture capital and private equity industries.
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