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Reposes to 'freeze the value of assets Ihet wig be included in the senior eanevalton's estate and shirt Mx 
excess appreciation to the junta gentrabon(s)wilhoul additional Innate, lax. 

• It enables investors to transfer to beneficiwien anticipated appreciation in a tax-efficient manner whie 
retaining a lame pat:onof the investmenl and a raced return 

• Investment is divided into Managing Units. Preferred Units. and Residual Units 

• Preferred Units represent majority of initial asset value and carry a fixed (*imitative. nowcomputridirgi 
rale of retail 

• Residual Urns represent balance of brim' asset value pilot anticipated appredalicn in excess of the 
preened relum 

• Residual Urns are gifted amity soli to beneficiaries 
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1. Morgan can provide a professional °pommel that suggests a range of hypotheecal valuation discounts 
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1. Morgan can provide a professional soprano! Mat suggests a range of hypothetical valuation discounts 
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• l.AM dsabily for el Win herder*. eve n that oankipate in reffnegernent 

• Conti:NOW ty of NI w%I herder* IS Of Nerved es Wine name of me vust and the name and some of the 
Delman trustee need lobe dsclosed 

• DinOlutfon doe. no necessany occur upon the death. ixeceply or bankruptcy of e 
and holder 

• Flaatatit•O reed SO ehen0(4 M MOUE *NY or lax laws to feCillfOf the enenginO needs el 
trust parbepans 

• Trustee 4 STOnd 000 inveelment eutrarey SO employ mom poloso theory and netblny of deleoVo 
~ammo', daemons ho other minors 
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The tomb:bran 01 e eglete freeze Strategy is elreb» and elOnelfileal 
cotaaldhed Mora a Cerbficate of Trust "nth the Delman, Secretary of Slate 

• investment menedement C0818 Gen be reduced ~al,  economies ol Kale 

• JPSIcegorr's fd unary system proodes Na Icrlarting: 
dOlurrontecen d the value of vacs Irantallfred 8nØ ran* member* 
eaeriClariCe 10 lax 00MblenCe 
manic-fleecea( the records of No Estate Freeze Scram to preserve rb integrity far laxpurposes a: a 
BOOM% legal efeily 
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DoUna/. rdainamtus torpmebits• 

• Account set-up 

• Ong0ing commtntaten 
tuaministratne mallets including record keepng and market value slatomonla 
Felutlary °sista:pal br ropallS0S/ end Otenning 00n5i0Ort1(arni 

• Ao:ount admnatraton 
Investment maintenance Ito. subsencepon agreements and offering memoranda) 
• Ongong commtntation nth Managing Urn 710400(5 and Inv anent manager 
Custody notiding safekeeping. noarne collection and optional trading platform 

• Responsibity ItsielattAS altallbUlealaS SOO VillbaldakaliS 
Preferred payments. tax distributions. redemptions 

Executing di:into:ion transactions .ndudng deferral of profaned parents 
Ealoatn0 distobution'redeMpti0n requests fr0M Wit-NANO 
Doarmining amounts and lining 04 all alStibull00S 
Obtamirg valuxons to supparldisInkotions. as nocemarY 
C0mplyng Mtn MIlkilfd Revenue Code Seetan 2701 rues and p4evia0n8 of eslaa freeze gratin) 
&Kamera 
CnStal0vi analysis for preferred Ormolu/ 
alalottaritql tliCaSnall inCOMOtrindiDal ledgers 

• Delegated respenstility fee tax complain. 
- COMOISCan 0e DennOrShO return we" peon 
- Review and execution of palrershp returns and K-Is 
- Evaluation of film poseons including Section 155 Nations 
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• InIsnal Revenue Code Section 2701 describes and sancbans the estate freeze strategy 

• Gin lax value of Residual Una% mugt bee 10% MUM Gagner account fund® value Of *State freeze s1a1i,i 

• Discounts may apply to funding.calaileilion of the enemne preferred rate & valuationa( Residual Dries 

• APpreCialleil h estate freebie Me% exceeding SWIM, referred Oftment rate aCCruild 10 bens of 
Residual Uris holders inabe causing additional gal or estate tax 

• Preferred PayllflaB: 
- Based on previaIng lArirket Rae' of return. lwcally determined by valuationprofessionals appraisal 

end may be &Wild fro ara On a foling basis 
- ~renal preferred real frey be reduced by CoSCOurded fundhg deferral bf preferred paymend and 

benefit of all capital fincludrg ~moo tarts) xØ to medico amen, necessary le pay the lower 
"CIA. rare 

- 4.yare deferral of payment on a ccdrig basis 

• PPP maybe lag likely lobe ButneC110 IRS *Many man standard famed United partneMbi00 
- FtelnleirCed ter Me Independent TrueleeeiCOnlrol Over 0$01)ubCati 
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*Fixed annual payment required to profaned unit holder is defemened by a valuation expert - additionally. me discount rates 
are defemened by a valuation expert 

•The payment amount is calculated by: Preferred rate x preferred discounted value. In the current example this is 36.715.000 
x 7.5% = 503.625. 

•When preferred payment is made to preferred unit holder- managing 1% must also receive a distribution. Thus. entity must 
actually accrue for 4 years and ultimately pay annually ssot 712 = 3503.625 + 1% x $508,712 

*Entire 100% of undiscounted entity value helps to fund the 7.5% required payment- reducing the effective rate 

•The ability to defer each years payment 4 years adds additional benefit - this means year 1 payment is deferred to year 4. 
year 2 is deferred to year 5. etc. 

•Fmally. the discount on the asset contributed further reduces the effective rate on me freeze entity 
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1 The estate freeze hurdle rare is calculated based on the folkowing assumptions: Pre-tax. pre-fee rate of 
return: no distnbutions poor to year 15: no consideration of income taxation: preferred units of 395a 000 plus 8.5% 
cumulative. 
non-compounding coupon: common unks of 350.000. with a 40% discount for gift tax purposes: transfer tax rate = 55%. 

2 February 1999 long-term AFR. 
3 February 1999 Section 7520 rate. 
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• Gigs lo grantee bust 
- investor remains responsible for incone taxes of trust. allowing the bust principal to grow tax-kee 

- bust provisions may provide for asset substitution. allowing investor to transfer high basis 
property/cash to bust n exchange for the low basis properly in order to receive benefit of stepped up 
estate tax basis 

• Gills to generalicehskipping ousts 
- value passes beyond chridren's generation without second level transfer taxes 
- Perpeltwl Delaware Trust compounds estate tax free for successive generations 

• Other wealth transfer strategies may be integrated with the PPF 
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