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.
Investment Process Overview ATORUS

Edge: Combining predictive price and realized volatility models to
capture scalable alpha across global markets

Waolatity Based
Proprietary Rebalancing
Pradictive Moded 1 ' Targeting
L - Constard

Partialio
MWonitoring and
Risk
Eanagement
Oy

Generating ard

BuyiGall Signals

+  The Atorus Approach generates upside baets with downside alpha
*  Broad global investment universe to profit wherever and whenever op portunities arise
+  Portfolio is dynamically rebalanced with respect to changes in realized volatility

+  Targeted Sharpe ratio =1.25, Sortino ratio =2.7 uncomrelated to broader equity/credit markets and
hedge fund strategies with a similar underlying opportunity set

+  Defined and extensive portfolio risk management protocols and best-in-class operational risk
management
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Signal Generation 'ATD RUS

Combining proprietary price and realized volatility models to generate
positive return expectancy across high and low volatility environments

Is recent price
trajectory in What is the current
opposition to our realized wvolatility?

current bias?

Is the price
trajectory relative to
Trade signal realized volatility
statistically
significant?
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Investment Point of View 'ATD RUS

Generating upside beta in periods of economic growth with downside
alpha in periods of economic contraction in comparison to relative beta

Atorus

Comparative
Strategies

SLUnyay
funoss g yiwmous
DILUoU0I] |BGO|D)

Global Markets

iwe Carmy costs associated with the

Drownside alpha driven by proprietary signals without the negat

purchase side protection
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Systematic Risk Framework ®ATORUS

Designed to provide return consistency and mitigate downside variance
in both high and low realized volatility environments

-~ *  Positions are sized relative to their current realized volatility.
Position Sizing Highar volatility yislding assst have lower notional

BXpOSUras

*  Realized volatility recalculated daily and positions are
resized dependent upon threshold changes to target
consistent portfolio variance

Rebalancing

*  Max notional exposures defined systematically by asssat
Exposura Limits ddass

* At defined MAY drawdown thresholds owverall portfolio risk is

Drawdowns -
systematically reduced

Draily moni
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Systematic Risk Framework (continued) ®ATORUS

Multiple market risk monitoring tools are continuously implemented

Order
Management

Position Leval
Risk Review

Risk Committee
Oversight

Orders subject to detalled automated review and human
confirmation before submission

Automatic monitoring of active orders for execution
afficiency

In house trade reconciliation and shadow record keeping
for controls against administrator [ prime broker amors
futomated position by position risk management including
potential for news and event risk assuring balance and
diversity to prevent outsized single event exposure risk
Partfolio is stressed to be liguid within one day with
minimal to no market impact

Software tools and alerts to allow human review of risks
Independent 3 party parametric VAR model run daily

Risk committes established o provide oversight at
assigned thresholds (e.g. -2% one day drop, single
position = 10% of NAV, exposure to a single nation > 25%)
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Operational Risk Management ®ATORUS

Operational risks are monitored, identified and remedied on a real-time
continual basis

* CDS rates of bi-lateral credit counterparties monitored daily

Identify and
*  Estimated 75% of trades are exchange cleared Analyze

*  Multiple Prime Broker relationships for redundancy and
informational security

*  Traneactons reconciled imternally and with Prime Brokers on a

daily basis Implement

Technigues

*  Investor funds held in custodial account that is separate from
portfolio margin accounts at the Prime Broker

*  Imternal accounting systern maintains independent, real-time Pl
and expenses that can be verified against the fund administrator
on an ongoing and end of month basis

Monitor Results

*  Portfolio manager signe off on portfolio risk metrics and trade
reconciliation each day

Take out chart, screen short of article,
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Liquidity & Investment Universe ®ATORUS

woxaons,  Volatility Risk Based Asset Allocation

INFLATIC®
PROTECTION, 300 -

*  Portfolio of highly liquid global assets: (i)
G20 Equity Index Futures, (i) G20 Rates,
(iii) Commaodites, (iv) G8 Credit Indices, and
[w) G8 Listed Equities

IEOWE HIOH YELD,
205

*  Drirectional risk on individual positions
independent of any cross-asset correlations,
based solely wpon signal output generated
from price & realized volatility modeals

Ot WG RATES,

* Mo shorting of credit or rate products, based
on Atrorus’ proprietary research of the
inherent ssymmetry in upside vs. downside

US SECTORS, 6.7 vaolatility driven by the seniority of these

' instruments in the sowvereign capital structure

EU SECTONS, 3.3%

COMMIDITES, EMERGING . .
500 MLREETS MDES *  Majority of positions account for less than

FUTLIRE, 6.7% 1% of total volume traded per day

{ We gh'.-'-_--:. with low portfolio turnover
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B
Representative Trade Example ®ATORUS

Accurate trade signals capture a large portion of the available return with
low turnover (10 total changes in direction; Long-to-Short & Short-to-
Long)
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Return Profile ®ATORUS

Atorus 12% Annualized Downside Volatility - Historical 20 Year Simulated
Net Returns
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Return Profile (continued) ®ATORUS

Fluctuating sources driving yearly NAV contribution, validating

robustness of alpha capture

000
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fectomn
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Return Profile (continued) ®ATORUS

Positive returns with low downside volatility scale with time
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Comparative Returns

®ATORUS

Uncorrelated outperformance with lower downside variance
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Fund Terms & Service Providers

® ATORUS

Fund Terms

Launch Date May 1, 2015

Min. Individual Investment 52 MM

Min. Instiutional Imesimeant 510 MM

Management Fes 2.0%

Performance Fes 20.0%, quarterly

High Water Mark Yas

Eligible Imvestors Cualified Purchasers

Conbributions Monthly

Lock-Uip G-manth soft, 5%
penalty

Redempiions Maonthly, following initial
G-manth period with 80-
day notica

Proposed Service Providers

Legal Counsel Margan, Lewis &
Bockius LLF

Administrator Maples Fund services
(pending)

Auditar KPBG (pending)

Prime Broker{s) Maorgan Stanley /
Namura (pending)

Banking Services. State Street (pending)

Transparency

* Monthly performance estimate on the third business day of each month
« W&\ available on the 10" business day of each month & monthly capital account statements

= Annual audited financial results

+ Portfolio Managers available to discuss performance, portfolio, and policies

A robust support networ perational

stant and redundant

15
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Offerings & Objectives

® ATORUS

Offerings. Objectives
*  Robust and scalable gquantifative process with first-in-  Target Retumn 2% Annualized Downsida
class systems and talent Violatility

*  Optimal exposure to global risk markets in pericds of
Bconomic expansion and contraction

*  Bespoke targeted volatility that allows investors to
create a portiolio to suit thewr needs

*  Uncomrelated to other equity, fixed income, and global
sllacation strategies

*  Superior & Sustainable, 20+ years, Sortino of *2 net of
fees

Target Annualized Bespoke (10-35%)
Wolatility

Target Initial 5500 Mb
Capitalization

16

EFTA01157292



MEI‘IEE«E ment Team

®ATORUS

Diverse backgrounds and experience combined with complementary skill
sets is the foundation for creating and growing Atorus into a global,
leadership-driven asset management business

Michael J. Fowler - Cheel Invesiment Officer, Portfolio
Blanager frading, pasiion fevel anaiysis, guamifative
systams seveiopment, and risk managemen

Mihael's caraer hag been foaused on urdanlanding he
rrsancas af complax inancal systems and markala, In
20T Michasl was e Co-Founder and Senior Pamiolio
Manager al Rad Dol Trading, LLC, wheans in coopsanlion
il JaEhiin, he wai mapordible Tor the &y o day inading
of @ pector apecific cone ialed-aquily book, Proe o thia, he
weag The Direcior of Sineciured Products & Financs &1 Tha
Garsndd Group in Meaw York whera e wae reaponsible o
dlerveloping financial slnecieres o provicks bank-regulatory
capilal refiel aclulions giver) Basal B risk re-waighiings
Mihael alea lecused on projact and aoqudsEilion linancngs
primarily i the infrasiruciong, meal ealate and sranmy
induairees including he soquaiton of Lordan Cily Airpod
by waariois Eurcpasan banks. Hie began his financial career
aft the age of 14 a5 & runner for the Amencan Stock
Exchangs and at the age of 16 was hired by the hedge
fund MHE Capital as an eguity and oquity denvatives
frader. Michael i an avid ulfra marathoner who runs S0
ared 100 mie+ races.

Joshua L. Levy — Chial Execulive OMicer fgusniialve
ailans devalnamend Mpknanfelion, and' coeation).

Joahua bas fooussd an biinging simplicly and syalematic
trinking o complee processes, In addilion 1o his role &8
Tenandar and dinsciar with Michasl Fowlar a1 Red Dol Trading,
Joshua, sinoe 2006, has been instrumental in directing and
supporting the growth of Round Hil Capital, a Euopsan
invesiment ! asset managemaent company with mone then 68
UED in transadions completed. Joshua was also the Director
of Frivate investments af MUUS Asset Managemsen,
respansibie for the aperational restructuring and management
of parfolio companies. Freviously Joshua worked at Alvarez &
tdarsal Eurcpe where he focused on advising distressed
international companics and their debl restructunngs. In 1956,
i founded Creative kieas International, & consumer goods
distribution and marketing frm in Eastern Eurape, which b
sold 1o @ MY 5E listed company in 2001. Recognized as a
giobal cperatons and tumarncund exper, he holds an MBS
Tram thea WIT Sicean Schaol of Maragament and & BA from
Warderbill Uriveraily, Jashua is an e hockey goalie wha has
payad for learms in e USA, Paand and Nonway

17
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Management Team (continued) riATO RUS

Carey ML Mets — Chial Sralegil (nzk manasgamant,
AeBEIor redalin g, poviioha congbuctan)

Carery Mtz bogan his investment career as a day trader on
tha NASDAGD SOES market in 1964, In 1597 he began his
Erargy trading caresr with Enrcn Capital & Trade as a
mamber of the Texas nabural gas trading desk. He maved
to Amenican Electnic Pawer in garky 2001 foliowing the
acguisition af Houston Pipaing from Enron, where he
subseguentty drecied the Waestem Unied

‘Exavies nalural gas tading operatons. Following AEP's
dedson o exil deregulaied rading in the {al of 2002,
Carey jpined Ciadel Investment Group in 2002 as they buik
o their enengy rading operation. Carey left Ciadel 1o co-
found Alpha Erergy Partners in 2002, and lavnched
‘hiteside Energy (518 AUM) as Chief investment Orificer
in 2007, Caray is & siralegic adviser (o e Alerus fund
group and continues o senve as CI0 Tor Whitesida Enerngy
Caney i an awid ouldadraman. and prolific golfer and
amcwboander. He hobds & B3 from e Univarsily of Tedss
& Dalbars and am BMEA in Finance fram tha Univamity of
Chicagd,

nificant tea managing ir

EnyIrHnmeEn

Miichaed Zatorsicl — Chief Risk Officer, Portfolo Manager
(traiing, risk managamanty

tdichae has over 20 years of expenence rading the U5
equity and financial fstures markets. Cver the past 8

years, Michael has devsloped and implemaented quantitalive
adbale: b BEEE] him in gereraling podilive oulszed rmiume,
Michael has produced posilive retuma in low ard high wolaility
mearkals throughout his carear, demonatraling upside and
dorwnaide alpha. During e financial crisi of 2008-2009.
Mighael gersrabed sulstanlial posilive returms, marking

2008 a8 one of The beal of his canear. Prior b irading
indepandantly and a3 an axampl QEP radar (Qual ifed
Elighis Persan). Michaal was a Principal wilh Comersiong
SecilieaProlrader Goup), unll the i was purchased by
Irsatinet in 2001, During hie lanune at Correraione, Michssl
was consiglantly ang of e pramier fraders in the fimm. Prior o
Caomansions, e was alsd one of the top iradens al Momantuem
Securiies from 19965 — 1998, Michasl atlanded the Linjersiy
of Texas at Austin, majoring in Economics. Michad is an avid
tennis player, gotier, and skier.

& multiple market

18
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_Organizational Hierarchy ®ATORUS

Combined trading and operational experience in excess of 100 years

Rizk
Committee

Trading —
ClO (1)

Operations -
CO0 i CFO
{1}

Chief Risk Chief
Officer (1) Strategist (1)

Capital

Rﬂiﬁil‘lg (] Juniar

Inwestor Tracer {2}
Ralations{1]

Compuior
Sciontist{1)

nsuring team
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Atorus History ® ATORUS

2006 — Michael Fowler and Joshua Levy were introduced to collaborate on a leveraged buyout of a
major US Od and Gas company

2006 - Research and development of the Atorus methodology begins

2008 - Red Dot Trading, LLC is incorporated and later becomes a Registerad Investment Advisor
in Mew York and the principals begin successfully trading utilizing their research

2011 - Red Dot Trading, LLC was purchased by Eastbridge who utilized the Atorus methodology as
a part of a trading strategy for US listed financial secunties for a large European commercial bank
with Credit Suisee as the prime broker.

2012 - Atforus registers as a Registered Investment Advisor in the State of Massachusetis

2013 - The founders leawve to finalize research and development on the portfodio construction
methodaology given a global mandate

2014 — Michael Zatorski & Carey Metz joins as partners. Total Parners” capital contributions
excead F20MM.

20
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Contact Information .ATD RUS

For further information:

Michael Fowler, Chief Investment Officer, Atorus

314 Galena Strast

2% Floor
Aspen, CO
H1611 LISA

21
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Appendix — Drawdown Correlation Matrix i‘i:ﬁ";T‘D RUS

Uncorrelated drawdowns from peak monthly NAV with significantly
higher cumulative total returns
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Appendix — Top/Bottom NAV Contribution ®ATORUS

Top avg. 20 positions contribute demonstrably more than bottomn avg. 20
positions with minimal variance

a;m nlm =

Dide 03F pO02 2043 I0AD 2080 M0k 2007 006 084 al.m-zl.ﬂ!l.aodﬂmh 80 1080 LI0E 1980 106
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