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The J.P. Morgan View

A I’M’!glhnll'il]ﬂ":l the end of the euro crisis

* Ecamimlcs — We raise (3 in the Euro area by 1%, bt lower 30 2 China by

.2%., A Euro aren recession remains our fosecast

= Purifolio siralegy — Sy long fisky aseols s activity data sencin Betler
than ficamed., amd odds favor fiscal compromises in Eerope and the LS

= Fineal Income — W maove o (e doration in EM, as i D6
= Eamities — Open an overacight in EM ws. DM equiticos

* Credit —We stay oplindstic s the economic and lechnical picture improves.
Meear-recon] HY hosd fund inflows kead us to close our LW OOC v LS HY.

= Fisrcizn exschanse Stay Jong the yen

= Commmudiities — The: physical copper market is showing signs that the global
demand pec
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= Whiil ciifi e exgiac] Braa | e i Wtk Y This weesckciial wil | Inkely prrosdiies

decisions on the Greek haincut {close to 504 | and quite possi by on higher A
capital ragios in be achicved by EL hamks by the middle of next year, The 1% High Demts |
decision on how 1o e 1|I:I|Ji1|y\:{'i.|1|uiJ sovencigna by lzs e ging the UE Fas WReass |
EFSE scems io have boes pushed 102 second summit on Wednesday, Same — .
OO mEns on moving Kwands joind decision making on fscal policy are P
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* The big question is whether these susnmsits cun finally end the FEro-saver- EM§Corp. | ]
chim abeli ¢ il Dl beEam o e allermath of the ST 09 finascusl orsis, We Eumops Fimd Income® H
think: the oddds ane favorable that next week will define the start of the eod of i
L svercign debl crisis, bul that this process will be drawn oul woill keve Uy |

reversals, will mol be obvious for some time, uad will sol prevent Bumope From EaFE | n
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* [t bus beem or view that Enreps seedod Lo oome right (o tee edge of disaster NS AL ek —
betore it woald be forced so make the painful decisons necessary o revese 1

the crisis, Burope ha the resssrces o achicve this, Tt st noads to have the M50 B, =

political will o do =, This requires that the akemative is right in yoar face, il =—

nnd (hat procraspinabion s no osper possible. 11 5 osr pencepiion tha these 17 M i—
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