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J.PMorgan

The J.P. Morgan View

Did markets overreact?

Ecomimnkes — We raise US Q4 GDEF fromm 1.0% 1o 2,55, afler h..un; o the
sarme b ()3 over the past month

Parifolio strategy — Equities and credit may have overmeacied to an B
Sormmin that was shon on details, bt we stay lomg nsk asseis a5 the EL is

heading m lhe nghl dwedion, and wWe dhoiill gl sinpport Faem redisced LS
recession naks.

Finwil Micoais

lenden” stabement of intent

W reimadn defiemslve om Furn sses penplerals, despite EL

Eqquilies — We close our undersiaghl im China amd maove BRI 10 an over-
weight wighin EM, ic bong MSC1 BRICs vs MSCTEM

Crwalin Al v spred LIS HY snflows sagnal fundwerapiead narmowag

Foreign exchange — Eurispean bank recapstalzation could lead o sepatna-
v ooy o |z bl sdirugss, vt e impacy om EUR will kel be small

Comimc s W expect the Bl -WTT sjred s e Tarthsr 10§ 10N

bhl by the end of nexi year,

Risk marksts all rallicd hard this week following the Eans Summit staement on
Thursday momming th sl segpesied & more daemined commeiment by EL
heads of sdake b address the rood causes of thear debi i We relain a bag
risk posdticn — oversweight riskier msel classes apsml defensive anes — o
& judpemcnl thal Esrope s Tnally recao E wihad it st O tovg om pin the
orisis: tha 11 s \.Iu-img i g pesed wi ) NEIEss. 0 i I TS I S [ LT S
that ghobhal snvestors remmin broadly defensively posstionesd; amd that you et
budly penalised — through record low yields — i you chioose i stay in sale
Fit s Y

Thabs woereh s vkt lurch up nequily prives ook neoy marked portlcpan s
by surprise, as they dil sol cossider the EL Swmmil that impeessive. Ln

wldhits ol curobond maricts & the core of the ori laly —
ended dowi on the week s it saw weak demand ol boid sucthons todsy, 17 the
Sumimit did mol move s owands s eventusl sescbution af the EMIL debt
crisis, then surely equity and credit narkel overneacied and are dee o (] back

the Ly

s funda e ntal dissgrecments conerge om Lhe inspleimentation of (ke Summia

i En il

W dho nast Ak s onad remsnin lomg risk . Muchhos Been writlen o
the EU Sunamit Statcmemd s full off vapee promises snd short of cone reie
detmils, while g
ankehobders. We do nol diusgres (see Berr sl Mal, EI7 smiveef Leeves [wevily
of paps in € off “fireposer” in loday s GIVW). Thic iveal fow weoks and

maoaths will likely see & seesaw in pesoeptions of whether this new plan will do
|y
il les s coimeTaiizn g W the maen ¢lemenis of setclilbon

rieshl s Bl et

g over still lunge disaps

the ol Al e Ranee Lanse, Wi aee i fTaci peAked thal the haads of

Cimewk delbsl sedluc

The certalfvimg analyel is mbcaed by an 2t See page 7 for amilvl ceralssabon
and importanl kegal and repalaiony dischsurmes.
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