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The J.P. Morgan View

EMU now more clearly in a liquidity crisis, affecting all

* Economics — Q4 GDP growth in US raised to 3%, even as Q3 was probably
only 2%. We reduce UK 2012 growth from 0.8% to (0.5%, with a mini-recession
in H1.

* Portfolio strategy — Near -term volatility as EMU plays poker.

* Fixed Income — Economic momentum favours UK gilts over JGBs.

= Equities
BRICs.

= Credit — Senior French bank bonds vs, OATS look attractive in very good,
and very bad, states of the world.

Continue to focus on country trades favouring Germany and

* Foreign exchange — We remain short EURJPY through options to hedge
adverse outcomes in Europe.

* Commuodities — We raise our WTI forecast to reflect our view that the Brent
WTI spread should narrow to only $54/bbl by the end of next year.

* Markets remain extremely volatile and continue to react to the latest political
statements out of Europe on who will or will not, or should or should not, do
what to resolve the Euro sovereign debt crisis. Economic data in the rest of the
world, and especially the US, were supportive for risk markets, but were
outshouted by the political chaos in Europe, leaving riskier assets signifi
cantly down over the week.

* US activity data continue to impress, relative to subduoed expectations, and are
bringing our forecast for Q4 up to 3%, even as we downsize Q3 to only 29%.
The average for H2 stays at 2.5%, much better than the 1% pace we projected
only two months ago. This good news improves the glide path of the
economy into 2012, but itself does not eliminate the downside risk due to the
expiring of 2 number of fiscal stimulus measures at the end of this vear. There
remains no sign of compromise in Washington on the 2012 budget nor on the
Supercommittee’s effort to reduce the 10-year out deficit by $1.5 trillion. One
could hope that both sides know the nation needs clarity and will compromise
at the last minute, but time is running out. Monday should bring news from
the Supercommittee.

* Elsewhere, we see further evidence that slower growth this vear is now
starting to bring headline inflation down. By our forecast, global headline
inflation should fall from 3.6% oya this quarter to 2.4% ovya in & months” time.
Owr latest Inflation Expectations Survey (Garave and Chordia, Nov 11)
revealed that investors have raised their probability of deflation over 2 of the
next 5 years by 5% to 109% in the US and 15% in the Euro Area (EA). For the
EA, this equals their probability of high inflation (=4%).

* Falling inflation and inflation expectations should provide both support to
consumers and comfort to central bankers that they should be thinking about
providing greater stimulus, through rate cuts in EM and quantitative easing in
the major developed markets. The Bank of England is in the midst of raising its
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Asset Purchase Facility from £200bn to £275bn by February, but we expect it
to decide at some point to raise it to £425bn in 2012, In the US, we see close to
even odds that the Fed will move to QE3 next year. And in the Euro area, rising
deflation fears should reduce some of the area’s reluctance to use the ECB
balance sheet to purchase debt of sovereigns with liguidity problems.

* The Euro area remains at the core of investor concerns. Auctions by Belgium
and Spain were not well received and caused their bond markets to back up
and underperform the rest of the EA. Periphery bonds as a whole backed up,
but in a novel development this week, not only did we see Dutch and Finnish
bond spreads rise dramatically, but the German government bond market itself
sold off, despite rallies in the US, UK and Japan. Anybody still arguing that
spread widening in the EA is due to rising solvency risk and not a liguidity
crisis needs to think again. A self-fulfilling run on governments can affect each
and every euro bond market, even Germany.

* This run on government debt requires a lender of Last resort, not just for
banks, but also for sovereigns. The creditor EMU member countries have been
reluctant to approve an enlargement of the EFSFE, or to support the ECB
providing this function for sovereigns as they do not want to lend to debtor
EMU member countries that they believe are not making sufficient efforts to
redress their fiscal excesses. One can consider the chaos of statements and
opinions around this issue as a poker game where neither side wants to show
its cards. Germany clearly has the best hand at the moment, but wants to make
sure that borrowing member countries provide enough commitment to fiscal
austerity and growth stimulus before unleashing further liquidity support.
That at least is the benign view, with the more pessimistic one being that
positions are well entrenched, inflexible, and thus unable to come to the
compromises that are needed to salvage the monetary union.

* This author is taking the benign view, that credit member countries have the
power and willingness to exchange further support for borrowing member
countries in exchange for greater fiscal austerity. But the game is not over and
it will take some time for this to become obvious. The market will remain in the
dark for some time and thus under pressure.

Fixed income

* The gathering EMU storm has begun to engulf the very core, with even
fiscally upstanding Finland and the Netherlands seeing their spreads lurch
wider by midweek, before retracing. Credible fiscal consolidation and supply-
side reforms in the periphery are necessary for a long-term solution, but
cannot stem the liguidity crisis. Thus, the path of least resistance is to wider
spreads, and a further flattening of intra-EMU credit curves, absent more
concerted official action (e.g. EFSF leverage via ECB liquidity support).

* Economic newsflow has sometimes taken a back seat to the EMU drama in
recent months, with Treasuries rallying this week despite further encouraging
activity data. Yet economic momentum, as measured by changes in unemploy-
ment rates, has historically been a strong signal both for duration timing
within bond markets, and for cross-market allocation (see our Investment
Strategy No. 67, Using unemplovmenti to trade bonds, 16 November). Cur-
rently this signal favours UK gilts over JGBs. Indeed, gilts are supported by a
dovish Bank of England, with this week’s Inflation Report prompting us to
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raise our QE forecast to a cumulative £425bn (£150bn more than the BoE's
current target), or a little over a guarter of GDP.

Equities

Equity markets retrenched in November but they remain well above the
beginning of October lows. The MSCIAC World index 1s still 89 abowve the
October low and has retraced a third of the Aug-Oct downmove. While we
recognize the risks stemming from the Euro debt crisis, we are reluctant to
abandon our positive stance. Excessive pessimism and bearish positions
among investors, continue to create an asymmetric outlook for equity markets,
with bearish news creating limited downside and positive news more pro-
nounced rebounds. As we highlight in Flowsd Ligueidity, positions remain low,
supporting further equity rallies in the absence of big negative news.

We continue to believe in the importance of having peripheral hedges in an
equity portfolio. Overweighting DAX vs. Eurostoxx5(0 is such a hedge. This
trade posted a gain in September, October and November. Although this trade
can operate as a hedge, it is also motivated by the growth outperformance of
Germany vs. the rest of the Euro area. This theme is still in place as healthier
balance sheets (both private and public) in Germany allow the country to
escape the painful adjustments that other Euro area countries have to make.

The shift in EM policy priorities from inflation to growth is favouring an
overweight in EM vs DM equities. The shift is more pronounced in BRICs,
including China. As a result, we overweight BRICs within EM to an over-
weight within EM (long MSCI BRICs vs MSCI EM). BRICs have been
underperforming steadily since the end of 2009, mostly due to overheating and
tightening fears. These fears are gradually fading.

Credit

With policies, politicians and increasingly EU membership subject to change,
spreads are bleeding wider as the European storm rumbles on. A slew of
German bank downgrades earlier in the week set the tone and the iTraxx Senior
Financials stands at 300bp. up from 206bp before the EL summit and 35bp on
the week.

In this environment where extreme scenarios should be considered. we look for
tactical opportunities which pay off if tail events in either direction materialize.
Ten year Senior French bank bonds are trading at a spread of 100-2(00bp to
France. A significant deterioration of the crisis, putting nationalisation on the
cards, would see a convergence of sovereign and bank risks, making a long in
10y French banks bonds vs. (0ATS profitable. Conversely, if funding
conditions improve significantly, spreads will also compress making this an
attractive, positive carry play.

Our European strategists published their 2012 outlook this week. They favour
long risk in iTraxx senior financials vs. bank equity on looming capital
imjections to the banking system and short eyelical vs. non-cyelical euro
credit on the likelihood of an EU recession. US data continued to improve on
the whole but US credit is far from immune to a more bearish EU sentiment. Our
US HG strategists however reiterated the impressive strength of US HG credit
metrics this week (see Eric Beinstein and team, High Grade Credi
Fundamentals, today). Revenue growth, EBITDA and free cash flow were all

Mov 18, 2011

J.EMorgan

MSCI EM vs. World
Refative total refurn index basad on M3CI Warld$
sector indices

240
220 MSCI EMS vs Worlds
200
180
160
140
120

100 - ' . . , . .
2005 2006 2007 2008 2009 2010 2011

Soune: Datasireas, J. F. Momgan

More details in ...

EM Corporafe Ouffeok and Strategy, Warren Mar et al.

US Cradit Markets Outloak and Strafegy, Enc Beinstein at al.
High Yisld Credil Markers Weakly, Pater Acciavatti at al.
Euvropean Creait Outlook & Strategy, Steven Dulake et al

Emerging Markets Cross Product Strateqy Weekly, Eric
Beinstein et al.

EFTA01171765



Global Asset Allocation
The J.P. Morgan View

strong in 301 1, profit margins remain at a near decade high and leverage
continues to decline.

Foreign Exchange

* The dollar is up versus every currency but the yen this week in classic
deleveraging fashion. Anxieties about peripheral Europe remain the driver, but
we take some comfort from an emerging pattern: ECB bond buying which
pushes peripheral yields lower has tended to be dollar-negative versus all
currencies including the euro. This trend will run counter to some investors'
expectations that ECB bond purchases are necessarily currency-negative, so
should sink the euro. We disagree. Debt monetisation is currency-negative
when it raises inflation expectations and lowers real yields. This impact can
be particularly severe for countries which are capital importers like the US,
which is why QEI in 2009 was so USD-negative.

* In Europe's case, even a trillion euros of debt monetisation is unlikely to Lift
inflation expectations during a recession. More importantly, QE will diffuse
default nisk, which 1s the main bearish force for the euro now. Of course no
amount of QE will matter if governments fail to implement structural reform,
which is why the actions of the new Monti government in Italy and the new
Spanish government likely to emerge through Sunday elections will be key for
EUE/USD too over the next few months. We remain short EUR/IPY through
options to hedge an adverse outcome.

* USDAPY has now given back 75% of its gains from the October 31 Bank of
Japan intervention, a move which confirms our view that the Bol cannot peg
the yen as the SNE did the Swiss franc. No doubt intervention is a recurring
feature of currency markets where no one welcomes a strong currency, but
some central banks are clearly more constrained that others. Any Bol interven-
Hon 1s a buying opportunity for the yen.

Commodities

* Commodity markets are down around 1% this week as all commodities fell in
tandem with other risky markets. Gold was one of the worst performers this
week down around 39%. We remain bullish gold as there are strong fundamen-
tal drivers of higher prices from here. Gold demand in (3 grew strongly. driven
by Chinese consumers and EM central banks. We expect this trend of increas-
ing EM demand to continue and to underpin higher gold prices going forward.

* (ne notable change in oil market dynamics that occurred this week was the
announcement that a pipeline between the US Midwest, where WT1 is priced,
and the Gulf Coast will be reversed. This is significant because it will help to
alleviate the bottleneck that had built up at the WTI pricing point, which had
depressed WTI relative to world oil prices (i.e. Brent). The announcement
itself resulted in the spread between Brent and WTI prices narrowing by over
43/bbl. Assuming the pipeline owners gain regulatory approval, the reversal
should take place in (2 2012, We highlighted in August that the very wide
spread between Brent and WTT was enough of an incentive for market
participants to find ways to move oil out of the US Midwest that would have
been too expensive under normal conditions (see (8 Marker Weekly: Brem
and WTT Forecases and Risks, Eagles et al., Aug 25). We now raise our WTI
forecasts to reflect this new development which means we now expect the
Brent-WTI spread to narrow to only $4/hbl by the end of next vear, from % [/
bhbl currently.
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Interest rates Current Dee-11 Mar-12 Jun-12 Sap-12 ¥TD Return®
Unitad Statas Fad funds rate 0125 0.125 0125 0.125 0.125

10-year yields 2.02 225 250 2.50 250 0.3%
Euro area Rafi rate 125 1.00 1.00 1.00 1.00

10-year yields 147 1.75 200 210 215 B.4%
United Kingdarm Repa rate 050 0.50 050 0.50 0.50

10-year yields 2.25 245 245 2.55 265 14.5%
Japan Crvarnight call rate 0.05 0.05 0.05 0.05 Q.05

10-year yields 0.95 085 1.00 1.10 1.10 2.1%
GBHEM hedged in & Yield - Global Diversified 653 6.70 4.3%
Credit Markets Current Index ¥TD Return®
US high grade {bg over LUST) 24 JPMiorgan JULI Porfolio Spread to Treasuny T.4%
Eurn high grade (bp over Eure gov) ] iBonx Ewro Cormporate Index 01.6%
UED high yield (bp vs. UST) 4 JPMiorgan Global High Yield Index STW 4.7%
Eurn high yield (bp over Euro gav) 805 iBoxx Eurg HY Index -3.0%
EMEIG [bp ve. UST) 41 EMEI Global 7 6%
EM Comparates (bp vs. UST) 454 JPM EM Corporatas (CEMEBI) 35%

Quarterly Averages
Commodities Current 1104 1201 1202 1203 GSCl Index ¥TD Return*
Brant ($bhl) 1078 115.0 120.0 120.0 1250  Enargy £.5%
Gold {$/oz) 1724 2150 1025 1875 1850  Precious Matals 20.6%
Copper (S/medric 1on) 1518 T250 B250 8500 9250  Industrial Metals -21.5%
Com (8u) 613 £.40 570 7.00 680 Agriculture A17.3%
4m cash YTD Return®
Foreign Exchange Current Dec-11  Mar12  Jun12  Sep-12 index  In USD
EURLSD 135 1.38 138 1.40 142 EUR 2.2%
Ushipy 76.9 75 74 73 72 JPY 5.6%
GBRPUSD 158 159 158 158 1.60 GEF 1.9%
USD/BRL 178 1.80 180 1.80 1.80 BRL 0.3%
USDICHY 636 6.30 620 £.10 £.00 CHY 2.6%
USDiKRW 1138 104 1090 1060 1030 KAW 2.3%
USDITRY 183 1.78 182 1.80 1.75 TRY 10.4%
¥TD Return us Europe Japan EM

Equities Current (local ccy) Sector Allocation * ¥YTD YTD ¥TD YTD ($)
S4P 1220 -1.2% Enargy 22% 100 -2.5% -11.3%
Hasdag 2583 -2 0% Materials A1.7% -23.0% 24, 7% -19.9%
Topix 720 18.1% Industrials 4. 7% 19.6% «13.9% 25.7%
FTSE 100 5363 6. 0% Discrationarny 25% A2.48% 231% 4.9%
M3CI Eurozane® 127 16.9% Staples T6% 18% 2.5% 1.2%
MSCI Europe” 904 A1.8% Healhcare B.3% 8% 4.7% 21.5%
MSCIEM & 952 15.1% Financials -21.29% -27.3% -25.7% -22.00%
Brazil Bovespa 58044 AT 8% Information Tech. 24% 5.4% -26.2% -13.5%
Hang Sang 18491 18.0% Telecommunications 0.2% 1.7% 2.2% 1%
Shanghal SE 28417 14 6% LHilitias 13.3% 13.3% 47 0% -13.2%
*Levelsrelurns as of Nav 17, 2011 Overall -1.2% -11.8% -18.1% -15.1%

Lacal currancy except MSCIEM §

Sowee: Bloamberg, Dalasream, IBES, Standard & Poar's Senices, JP: Mogan estrmales
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Global Economic Outlook Summary

Real GDP Real GDP Consumer prices
% BEF A Al 350 e i previaus periad, saar S W 3 Yisar A0
a0 201 M2 1011 2011 3gi A 12 242 32 2811 4011 22 402
The Americas
United Stales 3.0 18 18T 04 14 25 0T 05 15 25 33 34 15 12
Canada 3.2 23T 21l ag {4 T ord 21l 28 234 34 26 18 1.7
Latin America 6.0 4.1 a0l 57T 411 at 20 16 43 44 6.7 1.2 6.4 62 T
Argentina 8.2 7.0 101 131 10.2 40 20 00 6.0 40 87 110 100 a0
Brazil 75 30 31 50 £ | 04 13 249 50 53 £ f.7 52 52
Chile 5.2 .5 &0 581 53+ 281 25 a5 45 50 33 36 36 34
Cabormbia 43 53 ar 29 B& 35 15 30 40 50 30 34 an 29
Ecuadar 36 65T a0 71 9.1 30T 10 20 wl ol 4 55T 53T 46T
Mezico 54 40 25 24 45 51 26 -17 4.1 45 33 3.2 a5 a5
Peru Ba T 45 73T a8 il 27 45 50 6.2 3 40 38 27
Venezuela 1.5 8T 40 60T 414 68T 300 60 B.0 an 246 206 267 %3
AsiaPacific
Japan 411 2t 21t 27T 43t 60t 17l 20T 15 13 0.4 -0 A5 48
Austraka 27 14 35 34 48 21 22 &1 34 45 16 KK 32 33
Mew Zealand 1.7 23 28 315 0.4 57 24 02 6.5 3r 53 24 22 25
Asla ex Japan 81 70l G4 a0 57 BOT 81l g7 69T 7 5.7 491 40l 40l
China 0.4 a0 83 a0 74 Ta B0 a2 a2 a9 57 48t 35l 34l
Hang Kong ] 5.0 a0 130 16 04 15 i5 &0 55 5.2 5.2 &3 45
India B5 74 T a3 LI T3 70 69 73 a5 B9 kA 78 78
Indonesia b.1 fi.3 52 68 54 6.2 55 50 45 50 54 3.2 a8 40
Korea 6.2 38 aa 54 16 30 42 a0 40 an 4.2 a7 a1 a5
Makaysia 7.2 40 15 67T 21+ 58T Qg 110 10 20 343 24 15 13
Philippines Th 4.1 40 78 24 41 24 24 74 53 5.0 49 a9 4.0
Singapore 145 48 15 a2 4.5 16 -39 20 6.1 6.1 47 56 &0 28
Taiwan 104 44 a0 145 0.6 -1 25 a5 43 46 1.6 09d o7l 24
Thatkand 74 10l 151 41 {8 18 -0l 200 1ot o054 44 35 39 a5
AfricaMiddle East
Israsl 44 43 29 471. 351 34T 13 08 32 ] 41 28 23 25
South Africa 24 31 a7 45 13 1.0 34 23 26 28 45 f.2 6.4 f.1
Europe
Euro area 18 16 A7 At 0.7 08l 0 -15 15 03 24 24 19T 157
Germany 16 32T 04T 55 117 30 0.5 03 03 05 25 27 17 13
France 14 165 02 T 024 15 A0 08 08 05 22 25T 17T oqa3f
Italy 1.2 05 16 05 12 05 -2 -25 25 -0 29 38 28T 17
Morway 21 22 0r 14 41 15 ns 0.0 0.0 )] 14 11 12 13
Sweden 5.4 4.1 04 31 ] 20 na 05 15 05 24 25 1.1 1.1
United Kingdom 18 0ol 05l 1f 0.4 20 g5l ool 451 25 44 461 281 187
Emerging Europe 45 T 24 16 147 38T A0 a7 a7 L T4 £.2 58 a7
Bulgaria 0.2 2l 257
Czech Republic 23 20 08 a5 0.3 0ol 03 00 08 20 148 14 25 28
Hungary 1.2 15T 058 20T 08T 20T o3 0.0 08 |5 40 a7 &4 51
Paland 38 40 a7 45 45 35 20 20 25 an 45 34 25 27
Romaniz 1.3 15 na B2 40 a5 315
Russia 40 36 a0 354 o1t 35T 1 40 15 a0+ og 71 6.3 73
Turkey 8.0 70 22 59 K] 78 6.0
Global 40 26 20 27T 18T 30T 18T 13l 17 26 37 36 24 22
Developed makets 27 157 101 41147 08T 23l 12T 0 0.4 144 27 248 15T 12
Emenging markels 74 57 a7 72 45 47T 36l 47 55T 5% b.1 5.7 49l 48
Source: JP. Morgan
Maov 18, 2011 6

EFTA01171768



Global Asset Allocation o
The J.P. Morgan View -JP M{}I"aﬂl’l

Analyst Certification: The research analvst(s) denoted by an “AC"™ on the cover of this report certifies (or, where multiple research
analysts are primarily responsible for this report, the research analyst denoted by an “AC™ on the cover or within the document indi-
vidually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views
expressed in this report accurately reflect his or her personal views about any and all of the subject securities or issuers: and (2) no part
of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
expressed by the research analyst{s) in this report.

(Other Disclosures

1P Morgan {“JPM™) is the global brand name for 1.P. Morgan Securities LLC (“JPMS™) and its affiliates worldwide. 1.P. Morgan Cazenove is a
marketing name for the UK. investment banking businesses and EMEA cash equities and equity research businesses of JPMorgan Chase & Co.
and its subsidiaries.

Options related research: If the information contained hercin regards options related research, such information is available only to
persons who have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and
Risks of Standardized Options, please contact your I.P. Morgan Representative or visit the OCC™s website at

Legal Entities Disclosures

L.5.: IPMS5 s a member of NYSE, FINRA, 51PC and the NFA. JPMorgan Chase Hank, N.A. is a member of FIMC and is authornized and
regulated in the UK by the Financial Services Authority. ULK.: 1.P. Morgan Securities Lid. {(JPM5L) is a member of the London Stock
Exchange and is authorized and regulated by the Financial Services Authority. Registered in England & Wales No. 2711006, Registered (Office
125 London Wall, London EC2Y 5A1. South Africa: J.P. Morgan Eguities Limited is a member of the Johannesburg Securities Exchange and
1= regulated by the FSB. Hong Kong: 1.P. Morgan Securities {Asia Pacific) Limited (CE number AAJ321) is regulated by the Hong Kong
Monetary Authority and the Securities and Futures Commission in Hong Kong. Korea: 1P Morgan Secunties (Far East) Lid, Seoul Branch, is
regulated by the Korea Financial Supervisory Service. Australia: 1P Morgan Auvstralia Limited (ABN 52 (02 888 011FAFS Licence No:
23E1K8) is regulated by ASIC and 1.P. Morgan Securities Australia Limited (ABN 61 003 245 234/AF5 Licence No: 2380M6) is a Market
Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock
Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited. having its
registered office at J.P. Morgan Tower, Off. C.5.T. Road, Kalina, Santacruz East, Mumbai - 400098, is a member of the Mational Stock
Exchange of India Limited {SEBI Registration Mumber - INB 230675231/INF 23067523 1/INE 230675231) and Bombay 5tock Exchange
Limited (SEBI Registration Number - INB D0106T53237/INF 010675237) and is regulated by Securities and Exchange Board of India. Thailand:
JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Indonesia: PT I.P. Morgan Securities Indonesia 1s a member of the Indonesia 5tock Exchange and is
regulated by the BAPEPAM LK. Philippines: 1.P. Morgan Seccurities Philippines Inc. is a member of the Philippine Stock Exchange and is
regulated by the Securities and Exchange Commission. Brazil: Banco 1.P. Morgan 5. A, is regulated by the Comissao de Valores Mohiliarios
{(CVM) and by the Central Bank of Brazil. Mexico: 1.P. Morgan Casa de Bolsa, 5 A, de CV., I.P. Morgan Grupo Financiero is a member of the
Mexican Stock Exchange and authorized to act as a broker dealer by the Mational Banking and Securnties Exchange Commission. Singapore:
This material is issued and distributed in Singapore by ILP. Morgan Securities Singapore Private Limited (JPMSS) [MICA (P) 02500142001 and
Co. Reg. No. 199405335R] which is a member of the Singapore Exchange Securnities Trading Limited and is regulated by the Monetary
Authority of Singapore (MAS) and’or JPMorgan Chase Bank. N_A., Singapore branch (JPMCB Singapore) which is regulated by the MAS.
Malaysia: This material is issued and distributed in Malaysia by IPMorgan Securities (Malaysia) 5dn Bhd (13146-X) which is a Participating
Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities Commission in Malaysia.
Pakistan: . P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and Exchange
Commission of Pakistan. Saudi Arabia: 1.P. Morgan Saudi Arabia Lid. is authorized by the Capital Market Authority of the Kingdom of
Saudi Arabia (CMA) to carry out dealing as an agent, arranging., advising and custody, with respect to securities business under licence number
35-07079 and its registered address is at 8th Floor, Al-Faisalivah Tower, King Fahad Road, PO, Box 51907, Riyadh 11553, Kingdom of Saudi
Arabia. Dubai: JPMorgan Chase Bank. N.A., Dubai Branch is regulated by the Dubail Financial Services Authority (DF5A) and its registered
address is Dubai International Financial Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE.

Country and Region Specific Disclosures

LU.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the UK. and the EEA
by JPMSL. Investment research issued by JPMSL has been prepared in accordance with JPMSL's policies for managing conflicts of interest
arising as a result of publication and distribution of investment research. Many European regulators require a firm to establish, implement and
maintain such a policy. This report has been issued in the UK. only to persons of a kind described in Article 1% (5), 38, 47 and 49 of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons being referred to as “relevant persons™). This
document must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this
document relates is only available to relevant persons and will be engaged in only with relevant persons. In other EEA countries, the report
has been issued to persons regarded as professional investors (or equivalent) in their home jurisdiction. Australia: This material is issued and
distributed by JPMSAL in Australia to “wholesale clients™ only. IPMSAL does not issue or distribote this material to “retail clients™. The
recipient of this material must not distribute it to any third party or outside Australia without the prior written consent of JPMS5AL. For the
purposes of this paragraph the terms “wholesale client”™ and “retail client”™ have the meanings given to them in section 761G of the Corpora-
tions Act 2001. GGermany: This material is distributed in Germany by J.P. Morgan Securities Lid., Frankfurt Branch and 1.P.Morgan Chase
Bank, M_A.. Frankfurt Branch which are regulated by the Bundesanstalt fiir Finanzdienstleistungsaufsicht. Hong Kong: The 1%

EFTA01171769



Global Asset Allocation o
The J.P. Morgan View -JP M{}I"bﬂn

ownership disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for
Persons Licensed by or Registered with the Securities and Futures Commission. (For research published within the first ten days of the month,
the disclosure may be based on the month end data from two months prior) 1P, Morgan Broking (Hong Kong) Limited is the liquidity
provider/market maker for derivative warrants, callable bull bear contracts and stock options listed on the Stock Exchange of Hong Kong
Limited. An updated list can be found on HKEx website: htipzffwww hkex.com.bk. Japan: There is a risk that a loss may occur due to a
change in the price of the shares in the case of share trading. and that a loss may occur due to the exchange rate in the case of foreign share
trading. In the case of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei)
calculated by multiplying the executed price by the commission rate which was individually agreed between JIPMorgan Securities Japan Co.,
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