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TRADE ALERT: JANUARY EFFECT
In the US, year end is a time for holiday cheer, time with family, and for many invesiors, tax lost harvesting. Each year

heading

into December, investons: ook for invesiments that have declined that year to use the short ierm osses against

tax obligafions. Likewise, this sell off creates an opporiunity as it makes these stocks mone atiractively valued, potentially
resulling in oulperformance in January as investors retum o market in the new year. Historically this “January Effect” has
impacted smaller markel cap and low priced stocks most and while this has become a befler known phenomenon over the
years, small cap still tends: to cutpariomn large cap from mid-Dacamiber to mid-Januany (see chart bakw). As with nuch of
investing this is not a science nor a guarantes but we have included below a quaniitative screen on the Russell 3000

Index that fit some of the criteria that typically make for good candidates. Please note these are not recommendations but

rather a

Risks:

L

kst of companes that meet the following criteria;

Member of the Russell 3000

Year to Date Total Retumn Less than -15%

Price between $5 and $15/share

Market Cap between 5250mm and 558

3 Month Average Daily Volume Greater than 500k shares

52 Week Low after 630/2011 and off lows by no more than 15%
Covered by JPMS| with a Neutral or OW rating

Past performance is not indicative of fulure results.

Russell 2000 vs. Russell 1000
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Source: Bloomberg, Russel Imvestments.
Hote: Diata shown are refumes from Dec 15-Jan 15 of esch year.
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HGSI HUBAN GEMOME 5C1 § 757 6,084 042 | 1,502 891 DOD £8.31%] § 3015 ) § 7.00 B14% 252011 ovenveghd] § 19.20 154%
oTI CIMNIVISION TECH § 1163 4135820 | 683273800 H072% § ] E 1015 L3S 113 eewsghe] § 13.44 3%
[MCAS MEDASSETS INC § 949 BE2ET | 554 990700 -53.00%] § 2964 | § a52 11.30% 10042011 reutrall § 15.07 %y
MLUVA NUVASIVE INC §1283 109308 | 341,991,300 48 58%) § il K 1237 4 28% T neutal] § aa7 1%
PMCS PMC-SIERRA INC $ 543 1902 162 | 1248512 00D -JE.T9| § i) k] 526 1.2% DRDS2011 reutmall § B 40
RSH RADIQSHACK CORP § 1158 LITR M | 1,138.118,000 -3 5% § 193] 4 1083 4.55% TN reutral] § 23 23%
PCS METROPCS COMBIUMI $ B9 5551263 | 3003134 DOD -4 .96%] 3 1879 ] 8 751 10.39% 11252011 oveweeght] § 12.H A7
AINY APCLLO WY COoRP § T8 2335964 | 1,444.7T2,000 -2948%] § ] B LLE 8.30% QL= bl reutral] § L] 2%
CUE COUSING PROP § 568 RO | GDS.BIS 800 -27.79%| § LAE] K 5.25 12.00% 10L2011 retral] 4 767 30
151L INTERSIL CORPA § 10.76 1,236 568 | 1360290 DOD 26.T8%] § 15.78 | § a8 BB 0042011 magutrall § 2.2 Lk
ISAI SAIC INC 1296 2557 078 | 4 146508 000 -23.33%] § 1765 | § 11.06 9.95% 0042011 neuiral] § 13.33 0%
|ar&R BRUKER CoRR 1277 TOE B0 | 2917 B96 D00 2107%) § 2165] % 1148 11 24% 11252011 oveweged § .M %
WFSL WASH FED § 1313 TA1TED | 1,415,204 000 2HIT% § 185304 12,18 4.17% TR0 reutral] § 141 Fak)
HTLD HEARTLAND EXFRES § 13.55 BE1 35 | 1.9B2.347 00D -A5.08%] § 1842 ] 4 1175 61T DR rewtrall § 15.25 A%
BAPORTANT INFORMATION

Thit présentation and the material contaned hisn s not & product of the J . Morgan Retsanch Depatment and it not a researoh report. although it may e 10 3 netaanth rpont or neteandh anakyil
This préssntation should be riridasd in conpunction with US. retsanch published By J.P. Morgan Secuntiss, Int 10 the édent that such nitsarch dsists.  The opineont snd idess sapretasd hensin do not
take info acoount indrviduall clent crcumstances. objectves and needs. Transactions in any securilies that mary be referenced herein may not be suitable for all imesion.

This presentation has bean crepared for inflornation pumoses only, Nothing in s material is intended io be & sobstation flor any Droduct or service offered by J.P. Moman's Private Bark or oy of its
affbates, Informaton contiingd Renen RS Didn cbtiemid irorm Sources Debivid 12 B rehabie Bul we 00 NS QUERANERE I ACCLFRIY OF SOPPDIMDENGES Bl Booapt Mo MEEporSbilay for anw direst or
CONSEqUENTIN IDS5ES Brang Fom itS uSe The views and Sratemes Gescrited hensin mdy not Be sultable for all imesiors. This infarmatan iS not intended i an offer or solemation for the purchase or Sake
of sy firancial instnament and is being provided menely 1o ihustrale a parfioular invesiment strategy.

Past performance is no guarsnies of future results.
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