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= Asset Allocation — Near-lerm momentum s negative for sk markets, but we
find the sipneal from medmm-term drvers more reliakble and thus stay with our
long nsk assets for comang monthes

* Ecomomics — Fall m Global All-Industry P eliminates upssde risks on
growth, bt 15 comsistent with 2 2% global growth projection we have for Q2
Laoss of US job momenhanm implees 2 may come m closer o 2%

* Fined Income — End of BaE's QF next week a headwind for pilts

. F.qm'H.H OWUS vs Furo aren equities, DAY vs Furostoxx 50 and M5SCT EM
Asza vs, MSCT EM

Eeep the focus on LIS credst
* Foreign exchange — Remain sk neutral and focused on eaming carry in
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cychical corencies with low vol and non-threatening valuations (Scandmavia)
whale sumubtaneously selligg upside on stretched commodity curencies

* Commodities — Neutral outlook Srvours spread trades over next 3 months

* Equity markets this week gave back all thedr gaimns of fhe previons week and
hesve mow fallen back to the bow end of the range they have held over the past
1weeks. Commaodityes and bonds yiekds contime to fall from the year haghs
seen 1 March. The dollar 15 up agamst most cusrencies.

= This week fall's im risk prices, and the rally in bonds aned the dollar, had for
once hitle to do wath 'F.l.m'lpr where Prnplrn- }1rlr|5 are diosam nlrr]:,' Insiead,
we are seemg 8 munber of economc data releases, punctuated by foday s US
peryrolls report, that show [nding momentum ints the secomd quarter. The
magnatade of the negative surpnises are nod yet large enough io force
dowmgrades of growth forecasts. Cur global 2012 projection does shp back to
the 2 7% forecast we beld all Swowgh Q1 but this & largely a roundmg e
caused by Last week's US Q1 cut and this week downgrade of Tarwan

= Market attentson has focused on weaker PMIs across the world and U5 jobs
data. Chr Apnl Cilobal Manufactanng PRI edped back to the January level and
15 thuss really unehanged thas year. Our Global Services PMI, in contrast, fell 3
points, pushing cur All-Industry PMI down 2 points and back to its Mowvember
el IFI-:I.' themselves, these datn are consestend with our 2 X% glmhal p‘rrwlh
forecast for QF. They leave us with balanced msk on plobal growth, sven as
the drog ehmamates the upsade mak baas we had before thas month

= Smmlarly, the weaker 15 pobs datn are sgmalhng a loss of momenbom mito 2
el make ot more likely that US Q2 wall come closer bo 2% flat, compared wath
our 2. 5% progection. At il start of the year, we expected average monihly jobs
provwth st 200,000 The first few months came inwell sbove this, whale the
shortfall over the past 2 months brings the Y TD mean exactly s 200,000, From
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