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leffray -

Per your request, pesting you today on your non-agency RMBS poditions. We are including indicative levelsfeontext fram the DB traders [compared to Bloamberg's levels, which is where the
pasitions mark frarm pure data feeds, vi. real bids). Harry and | talked abaut the drop in payment on your G5 BL. The concern was that the B3 subordinate Lo your awn B1 tranche had stapped
paying, and yaur payments on the Bl were alfected/reduced [Manthly principal payrnents on the B1 tranche dropped 85% manth-over-mornth. You eollected 55,880098 in interest, 540799 in
principal for Jan|. You can see the trader’s camments directly below - the view being that the pipeline of underlying loans should recaver from temporary gaps in payments, Dur DB RMES
traders nated that the underlying collsteral of yaur pasitions is relatively clean, seasoned (2003-05) and shauld recaup somewhat from current bavels, That aid, most af the tranches you own
will b subject to some degres of losses, On your G5, for example, our traders note that there's 5% of credit enhancerments on your B1s and ~9% of delinquency on the underlying paal.

I'm nak cartain on your impetus for buying these over the spring (please post us il there's colar we should know on youwr original investment thesi). ‘We don't believe you need to sell into this,
but we wanted you to have the update on the levels and alfected payments.

Mlarket Context,
Market Value as DB Trading
of 2/14 (SM)* | CUSIP Description Bloomberg |Desk**
1.02 126690¥51 | Countrywide Home Loans Ser03-1{81) |Low B0s Low s CCC; Seasoned Fixed
2.8 378961AVE | Global MTG Securitization Ltd [B2) High 90s Low 80s Caal/B-; Seasoned Fixed (deal is 2005, but collat is 2003-2004)
1.05 A5254NMCT |Impac CMEB TR 2005-2 (1M2) High 605 Low 605 CafCC; Mixed
0.72 939336520 |Washington Mut Mig Secs Corp [CB2)  |High 905 Low T0s D; Super-seasoned fixed, taking losses, low loan count {44)
1.1 I624207K5 | G5 MTG Secs Corp (B1) Low B0s Low Bilks Seasoned Fixed
6.69

Source: Pershing, LLCY and Bloomberg as of 2714714; DB Non-Agency RMEBS Trading as of 2,/13/14%

From: Bnan Clark

Senl: (L1 22014 03:41 PM CST
T Tazza Smith

Subject: GER Z005-5F B1 [1]

| ook a deeper dive into this. And it looks like all hope is not lost. It may enter a period of little or no prinicipalfinterest, but keep holding it. The model I'm
looking at forecasts payments to resurmne in the future. It's quite a thick tranche vs the size of the serious delinguency pipeline, and could be worth quite a
bit still. Looking solely at the Bleomberg historical cashflow tables can sometimes be mizsleading. Call me if you'd like to discuss.

Thanks,

Brian Clark
Wice President | Mon-Agency RMBS Trading

Deuieche Bank Securities Inc.

Fax (546} 502-1380
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