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The play Wesr Side Story focuses on the challenges occasioned by the mid-
twentieth century migration of significant numbers of Puerto Rican families to
MNew York City. The plight depicted in the theater was real; the economic situation
at the time in Puerto Rico was dire. The government of Puerto Rico, seeking to
stem mass emigration, responded with a mix of tax and economic ince ntives.
The response to these tax incentives over the next three decades was spectacular.
Puerto Rico was transformed from an impoverished agrarian economy to a

. . . 2
technologically advanced industrial country.

The Federal income tax subsidies supporting Puerto Rico were repealed in [994.
The impact on the economy of Puerto Rico was su bstantial.” These changes,
coupled with a rise in inexpensive labor elsewhere in the world, caused a
prolonged recession in Puerto Rico and the emigration of some of Puerto Rico's
best and brightest young people began again. Today, La fsla del Encanre is
making bold moves to attempt to reverse its negative economic trends and bring
individuals (including Puerto Rican nationals who may have left many years
before), families, and businesses back to its |::n;:t3rn.nvm}.r.'J The Puerto Rican
Department of Economic Development and Commerce (the “DEDC™) has been
actively engaged in an information campaign extolling the benefits of relocating
one’s business and residence to Puerto Rico.” This article explores certain US
Federal and Puerto Rican income tax considerations for individuals who may

wish to consider relocating to Puerto Rico.

At the current time, the success of Puerto Rico's new laws remains uncertain, but
reports suggest that the opportunity is attracting attention.” As analyzed below,
however. the Puerto Rican tax incentives must be understood in light of existing
US rules. which are very effective in ensuring the integrity of the US tax system
on built-in gains and investment income. Concomitantly, Congress has
recognized the need for special tax incentives to assist US possessions, including
Puerto Rico, in obtaining jt‘.lbbi.-lr The need for special tax incentives has been
attributed to the additional costs imposed by possession status, such as the
requirement to use US flagships and the minimum wage standards. These policy

statements were reaffirmed by Congress in May 2012.%

Overview of 2013 and Future Tax Burdens on US Individuals

At the end of 2012, the House of Representatives followed the Senate in passing
H.R. B, the American Taxpaver Eelief Act of 2002 (the “Act™). President Obama

MAYER BROWH | 1

EFTA01189739



signed this legislation into law on January 2, 2013, Succinetly stated, the Act
imposed an income tax increase on top-carning US taxpayers, nudged up the
estate tax rate to a maximum of 40% (from 35%), and extended a variety of tax
incentives that either had already expired or were set to expire. Tax rates on top-
earning individual US taxpayers went up by a significant amount, but triggered
beginning at $400,000. Specifically, for individuals with incomes over
5400000, beginning in 2013, the highest marginal rate was permanently
increased to 39.6%. In addition, the Act imposed a stiff marriage penalty
married couples filing jointly with combined incomes of 3450.000) are subject to
the 39.6% rate. For low and moderate income taxpayers, the Act retained the

existing rate structure.

The Act, however, does not use the $400,000 { $450,000 for married taxpavers
filing jointly) thresholds for all purposes. Specifically, the phase-outs for itemized
deductions and personal exemptions apply at adjusted gross incomes of
$250.000 for individuals and $300,000 for joint returns. Also, the Pease
limitation on itemized deductions has been reinstated. The Pease limitation
reduces most itemized deductions by 3% of the amount by which adjusted gross
income exceeds a specified threshold, up to a maximum reduction of 80% of
itemized deductions. The thresholds are also going to be adjusted for inflation
beginning in 2014, The federal income tax rate on long-term capital gains was
increased from 15% to 20% for individuals with incomes of $400,000 or more
(5450,000 for married couples filing jointly) beginning in 2013, Qualified
dividend income remains taxable at the rates applicable to long-term capital
gains, and thus at the 20% rate applicable to taxpayvers with income of at least
S400,000 ($450,000 for married couples). Capital gains and other items of net

investment income can also be subject to a 3.8% Medicare Tax beginning in 20013,

MNotwithstanding these substantial tax increases on individuals with incomes over
5400000, President Obama has been pressing Congress to consider additional
“revenue vauti{:-m;.“"1 The 2013 federal income tax increases, coupled with the
prospects for additional tax increases in the near term, has increased the
attractiveness of jurisdictions with more moderate tax burdens. As discussed
below, Puerto Rico is such a place—at least for the time being. Puerto Rico offers
the additional advantage of US citizens not being required to give up their US

. .10
citizenship.
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The Puerto Rican Tax Rules for US Individuals Who Become
Residents of Puerto Rico

In January 2012, Puerto Rico passed Act No. 22 of 2012 ("Act No. 227). Act No.
22 contains numerous incentives to encourage individuals to relocate to Puerto
Rico. The law provides the following benefits to new Puerto Rico bona fide
residents on gualified investments (more on who qualifies as a new bona fide
resident below): (i) 100% tax exemption from Puerto Rico income taxes on all
dividends; (i1} 100% tax exemption from Puerto Rico income taxes on all interest:
and (i) 100% tax exemption from Puerto Rico income taxes on all long-term
capital gains accrued after the individual becomes a bona fide resident of Puerto
Rico. The new resident must not have been a resident of Puerto Rico at any time
during the 15-year period preceding the effective date of Act No. 22, which period
would be from January 16, 1997 through January 16, 2012,

Other complementary laws were enacted in 2002, mainly:

l. The Export Services Act { Act 20 of 2012), which provides for 4%
maximum tax rate on income related to services for exportation provided

by new Export Services businesses in Puerto Rico.

2. The International Financial Center Regulatory Act (Act 273 of 20012),
with the objective of making Puerto Rico an international banking and
financial center by providing tax incentives (mainly, a 4% income tax
rate) for new banking and financial activity in Puerto Rico that is done

for clients outside of Puerto Rico.

There is a process in place whereby an individual files an application for a Puerto
Rico tax decree prior to relocation which would serve as a contract guaranteeing
the incentives through 2035 from any subsequent changes in local legislation. It
should be noted that these efforts are not dissimilar to the Federal government
allocating tax credits to stimulate certain types of economic activity (recent
examples being renewable energy initiatives ), or what states have often done:

providing tax holidays to companies to move their factories.

US Individuals Who Become Bona Fide Residents of Puerto Rico

In general, a US individual remains subject to full Federal income tax regardless
of where (s)he is dnmiuilr:d.” The US Internal Revenue Code of 1986, as amended

ithe “Code™), however, provides special rules for an “individual who is a bonea fide
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resident” of Puerto Rico.”” Under these special rules, income from sources within
Puerto Rico is not included in gross income and is not subject to US federal
income tax. Thus, there are two levels of inguiries for US individuals who
relocate to Puerto Rico. First, is the individual a bona fide resident of Puerto
Rico? If so. what items of income can be included in his or her Puerto Rican

income and thereby excluded from US income?

BONA FIDE RESIDENTS OF PUERTO RICO

An individual is considered to be a bona fide resident of Puerto Rico if three tests
are met. The first test is mostly mechanical. The individual must be present for at
least 183 days during the taxable yvear in Puerto Rico (the “presence test™). "
Second, the individual must not have a tax home outside of Puertoe Rico during
the taxable vear. " Third, the individual must not have a “closer connection” to
the United States or a foreign country than to Puerto Rico during the taxable
3-'1:;11.'6 Special rules are provided for the yvear of the move from the United States

to Puerto Rico.

The Presence Test

The mechanical 183-day presence test is loosened by Treasury Regulations.
Under these regulations, an individual will be considered to meet the presence

) ) ) 17
test if one of five tests is met:

l. The individual was present in Puerto Rico for at least 183 days during the

taxable year;

2. The individual was present in Puerto Rico for at least 549 days during the
3-year period consisting of the current taxable year and two immediately
preceding taxable years, provided that the individual was present in

Puerto Rico for at least 60 days during each of those years; IH

3. The individual was present in the United States for no more than 90 days

during the taxable year:;

4. During the taxable year, the individual had earned income {meaning
wages, salary, professional fees and compensation for personal services
actually rendered) of less than $3,000 and was present for more days in

Puerto Rico than the United States; or

5. The individual had no significant connection to the United States during

the taxable yvear.
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The importance of keeping a diary to establish presence cannot be

. 14 . . .
underestimated. ™ In addition, a taxpayer should pay for personal items with a
credit card. The credit card statement can be used to establish his or her

whercabouts on a given day.

Detailed rules are provided for undertaking the day count necessary to determine
compliance with the presence test. An individual is considered present on any
day that (s)he is physically present in Puerto Rico (no minimum amount of time
during that day must be s:uisficd}.m An individual is considered present in
Puerto Rico even if (s)he is outside of Puerto Rico to accompany “on a full-time
basis” a parent, spouse or child for certain medical treatment.” Concomitantly, if
the individual is present in the United States because (s)he accompanied a
parent, spouse or child to the US for specified medical care, his or her presence in
the US for such purpose is not counted as a day spent in the United States.” In
addition, an individual is considered to be in Puerto Rico (x) if his or her ability to
return to Puerto Rico is prevented due to a major disaster or (y) during a period
in which an evacuation order is in effect for the individual's home.” Under a tie-
breaker rule, if an individual is present in the United States and Puerto Rico on

: : .24
the sume day, that day is counted as a day present in Puerto Rico.

As noted above, even if an individual fails each of the four mechanical presence
tests, (5)he can still satisfy the presence test if (s)he has no significant connection
to the US An individual is considered to have a significant connection to the

2

United States if one of three tests are met:”

l. The individual has a permanent home in the US;

2. The individual has a current voter registration in any political

subdivision of the US; or

3. The individual has a spouse or child under the age of |8 whose principal
place of residence is in the United States unless the child is living in the
US with a custodial parent under a custodial decree or the child is in the

US as a student.

A permanent home includes a furnished room or an apartment that may be either
owned or rented.” If the place is not occupied for long durations (as opposed to
short durations), it is considered a permanent home. Special rules for long
durations are provided for properties that the individual own but rents out.

Under these special rules, the rental property can be treated as a non-permanent

MAYER BROWHN | 5

EFTA01189743



home if the taxpayer does not use any portion of it as a residence during the

27
taxable vear.

The Tax Home Test

Applicable regulations provide that a person’s tax home is considered to be
located at his or her “regular or principal place of business.” If, due to the
nature of an individual's occupation (or because the individual does not carry on
a trade or business), the individual does not have a regular or principal place of
business, then the person’s tax home is his or her regular place of residence.” A
tax home must be maintained for the entire taxable :,'l:u.r.m

As can readily be seen, in order for an individual to be successful in establishing
that (s)he is a bona fide resident of Puerto Rico, that person must relocate a
substantial portion of his or her business activities to Puerto Rico. In the context
of investment management activities, it is likely that satisfaction of this test
would require a migration of a substantial portion of the trading and research
functions to Puerto Rico. Since the test does not require places of business to be
located outside of Puerto Rico, it should be possible to locate middle- and back-
office functions cutside of Puerto Rico and stll satisfy the tax home test. In
addition, if an individual desires to retain a US residence following the move to
Puerto Rico, the tax home test should not prohibit such a retention, provided that
the principal business office is related to Puerto Rico. As discussed immediately
below, however, such a choice may bear on whether the individual has satisfied

the closer connection test.

The Closer Connection Test

The closer connection test is a facts and circumstance test. Specifically, an
individual is considered to have a closer connection to Puerto Rico than
elsewhere if (s)he maintains more significant contacts with Puerto Rico than the
United Stutcs.ﬁl Nine non-exclusive factors are listed as relevant to the
determination as to whether an individual maintains a closer connection to

. 12
Puerto Rico than elsewhere:

(i) The location of the individual's permanent home (determined

. 13
in the same manner as under the presence test” );

(it}  The location of the individual's family;
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(iti)  The location of personal belongings, such as automobiles,
furniture, clothing and jewelry owned by the individual and his

or her fumil}':“

(iv) The location of social, political, cultural or religious
organizations with which the individual has a current

relationship;

(v)  The location where the individual conducts his or her routine

personal banking activities:

(vi) The location where the individual conducts business activities

(other than those that constitute the individual s tax home);

(vil) The location of the jurisdiction in which the individual holds a

driver's license;

iviii} The location of the jurisdiction in which the individual votes;

and

(ix) The country of residence designated by the individual on forms

and documents.

In addition. an individual must be considered to possess a closer connection to
Puerto Rico than to the United States or a foreign country for the entive taxable

yedar.

An example illustrates the application of the closer connection test to an
investment munﬂgi:r_:‘5 In the example. a fund manager with two teenage children
in high school relocates to Puerto Rico, but his wife and children remain in the
US to complete high school.” The manager regularly travels back to the US o
visit his wife and children, conduct business and take vacations. While he rents
an apartment in Puerto Rico, he co-owns a home in the US with his wife where
she and their children live. The manager joins the Puerto Rico Chamber of
Commerce, but has current social, political, cultural and religious affiliations in
the US, receives personal correspondence in the US, including brokerage and
bank statements. He also has substantial personal effects at the US residence,
remains registered to vote in the US and holds a US driver's license. On these
facts, the example concludes that the fund manager has a closer connection to the
Us.
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For individuals concerned about satisfaction of the closer connection test. there is
an established body of law in an analogous area. The issue as to whether an
individual has a closer connection to Puerto Rico than the United States bears a
striking resemblance to the issue as to whether an individual who has relocated
from New York State remains subject to tax in New York on the basis that such
individual is a New York domiciliary. A person’'s domicile is the principal
establishment to which he intends to return whenever absent.” New York courts
have addressed a substantial number of real-life issues presented by persons who
seck to change their domicile that have direct resonance on the closer connection

test:

l. Under New York law, an individual is not considered to have changed his
domicile by establishing significant ties to a new location if he continues

PR . EE
to maintain significant ties to New York.

2. If the individual retains the original home, (s)he should make substantial
efforts to sell such home because such efforts validate that the individual
intends to abandon the prior home.” It may be possible to establish that
a former primary residence has become a vacation home or hotel

; L : . . a0
substitute, but this might be very difficult to prove in a given case.

3. If a business is maintained in the United States, the individual may be
considered to have a closer connection to the United States than Puerto
Rico if the individual maintains considerable and continuous contact

. ; ; 41
with that business through telephone and electronic/computer contact.

The NYS Audit Guidelines also note certain additional factors that would support
an individual's assertion that (s)he has a closer connection to Puerto Rico than
the United States. All invoices, financial data and correspondence should be
addressed to the Puerto Rico address. Safe-deposit boxes should not be
maintained in the United States, but should be maintained in Puerto Rico.
Automobile, boat and airplane registrations should show the Puerto Rico
address. Legal documents, such as wills and divorce decrees, should show the
Puerto Rico address of the individual who has redomiciled to Puerto Rico. The
NYS Guidelines treat the following items as “nonfactors” of domicile: (i) where a
will is probated, (i1) passive interests in partnerships, (iii) bank account locations,
(iv) contributions to political causes, and (v) where the individual's tax return is

prepared.
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CERTAIN 5PECIAL RULES FOR THE YEAR OF THE MOVE TO PUERTO RICO

Special rules apply to determine whether the tax home test and the closer
connection test are satisfied during the taxable year during which the individual
relocates to Puerto Rico. An individual is eligible to take advantage of the special
rules if three tests are met. First, the individual must not have been a bona fide
resident of Puerto Rico during each of the three taxable vears preceding the year
of the move. Second, during the second half of the year of the move., the
individual must not have had a tax home in, or closer connection to, the United
States or a foreign country than Puerto Rico. Last. the individual must be a fona
Sfide resident of Puerto Rico for each of the three years following the year of the
move to Puerto Rico. If each of these tests are met, the individual will be
considered to have satisfied the tax home and closer connection requirements for

the year of the relocation.

INCOME ELIGIELE TO BE EXEMPT FROM UNITED S5TATES FEDERAL INCOME TAX

There seems to be a common misperception that once an individual has become a
Bona fide resident of Puerto Rico, all income earmed by such individual escapes
US federal income tax. The exception, however, is not this broad. Specifically,
Code § 933(1) limits the exemption to “income derived from sources with Puerto
Rico.” Applicable regulations provide detailed rules on when income will be

. . . 43
considered to have been derived from Puerto Rican sources.

As a starting point—and luckily for tax practitioners—is that the normal source
rules contained in Code §§ 861 through 865 apply muaris mutandis in
determining whether income is from sources within Puerto Rico. Accordingly, the
spurce of investment income, such as interest and dividends, retains its US-
source income status when paid by US corporations to a bona fide resident of
Puerto Rico.” Since this income is US-source income, not Puerto Rican-source
income, it remains subject to full federal income tax in the hands of a bona fide
resident of Puerto Rico. In addition, even if investment income is derived in
connection with the conduct of a trade or business in Puerto Rico, such income
retains its character as US-source income.” All income earned in connection with
the conduct of a trade or business in the United States is treated as US-source

. a6
income as well.

The source rules applicable to determining when income is derived from sources

within Puerto Rico also contain an anti-abuse rule in the form of an “anti-
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conduit” rule.”’ Under the anti-conduit rule, if income is paid to a bona fide
resident of Puerto Rico from Puerto Rican sources and the paver of the income
(or another person) provides the same consideration to a third person in
exchange for US-source income. then the income paid to the bona fide resident of
Puerto Rico is not treated as Puerto Rican source income. For example, assume
that a bona fide resident of Puerto Rico ("A") provides services to a Puerto Rican
service recipient (“X"). X provides the same services to a US company (*Y") for
the same consideration that A pays to X, but provides the services in the United
States. Under these circumstances, the income that A derives from X will not be
considered to be Puerto Rican source income, even if all of the services provided

by A are within Puerto Rico.

While capital gains generally are not US-source income when recognized by a
nonresident not connected with the conduct of a US trade or business, to the
extent that such gains were built-in gains when the non-US person became a
Bona fide resident of Puerto Rico and the disposition takes place within 10 years
of the individual becoming a bona fide resident of Puerto Rico, such gains remain
subject to US federal income tax. " In general, the portion of the gain that is
treated as built-in gain is determined based upon the relative holding period of
the pnmp«:rl:_‘,'."'1r In the case of marketable securities, however, the portion of the
gain that 1s subject to US federal income is determined by using the closing price
of the securities on the first day of the possessions holding period (the date on

which the individual became a bona fide resident of Puerto Ricn}l.m

Savvy investors may attempt to manipulate the source rules by creating a Puerto
Rican corporation to hold investments. The idea here is that the dividends and
interest paid by the Puerto Rican corporation would be considered to be Puerto
Rican source income in the hands of the bona fide resident of Puerto Rico. There
are, however, substantial limitations on the ability to implement this strategy.
First, Puerto Rican corporations are treated as non-US corporations for federal
income tax purposes. As a result, dividends paid by US corporations to Puerto
Rican corporations are subject to a 10% (or 30%) withholding tax.” The higher
withholding tax applies unless three conditions satisfied. Specifically, foreign
persons must hold less than 25% of the stock of the Puerto Rican corporation, at
least 65% of the income of the Puerto Rican corporation must be derived from the
conduct of a US trade or business, and no substantial part of the income of the
Puerto Rican corporation can be used to satisfy obligations to persons who are

. . 52
not fona fide residents of Puerto Rico.
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The US subpart F rules are coordinated with the exclusion for amounts paid to
Bona fide residents of Puerto Rico. Under these coordination rules, a shareholder
of a Puerto Rican corporation cannot be treated as a “United States sharcholder”
if the shareholder is a bona fide resident of Puerto Rico and a dividend paid by
the corporation would be treated as an item of Puerto Rican source income in the
hands of the sharcholder.” While dividends piid by a Puerto Rican corporation
would be treated as Puerto Rican-source income under the normal source rule,
special source of income rules apply when the shareholder holds at least 10% of
the total voting stock of the Puerto Rican n::nnr[:ln;}nrutiu;:un.ﬁlJ Under this special source
rule, the source of the dividend {and interest) is determined by reference to the
source of income of the payver corporation. For example, if only 50% of the
income of the Puerto Rican corporation was derived from sources within Puerto
Rico, then only 50% of the dividends paid by the corporation would be Puerto
Rican-source income. The “look-through” source rules do not apply if 80% of the

. . : o L
income of the corporation was derived from sources within Puerto Rico.

The Expatriation Rules Do Not Apply to a Relocation to Puerto Rico

Rules have been in place to prevent tax-motivated expatriations since 1966, when
Code § 877 was enacted. Code § 877 caused former US taxpayers who expatriated
for tax purposes to remain subject to US tax for a 10-yvear period. In addition,
over time, the rules have been modified several times in order to make it harder
and more expensive for people to exit the US tax net. In 1996, Congress enacted
what is now Code § 6039G which requires expatriates to identify themselves and
register with the IRS by filing IRS Form 8854 or be subject to US tax until they do
so. Finally, Congress enacted Code § 877A in 2008, This new section exacts a toll
charge at the time of expatriation. Code § 877A requires mark-to-market of
assets, and tax paid on the mark-to-market gain upon expatriation. These rules

do not apply to a US individual who relocates to Puerto Rico.

Concluding Remarks

Puerto Rico Law 22 provides a clear Puerto Rican tax-incentive for investors to
consider the arduous process of relocating their personal life and business affairs
to Puerto Rico. The benefits of the new Puerto Rican tax regime., however, are
substantially tempered by the existing US rules which, except for income that is

derived from Puerto Rican sources and capital gains economically attributable to
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the holding period during which the individual is a bona fide resident of Puerto

Rico, continue to apply to fona fide residents of Puerto Rico. Hopefully, these

extraordinary measures will assist Puerto Rico in its efforts to attract investors

and to rebuild the economy of “La Isla del Encanto.” +
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Treas. Reg. § 300770010 )-2(dH2). 1t iz worth noting that occasional use of United States business
facilities should not cause an individual to have a closer connection to the United States. NYS Audit
Guidelines, p. 36,

Special attention should be paid o specific items of value, such as jewelry, a rare book, art or an
antique collection. NYS Audit Guidelines, p. 29. In addition, insurance policies should be amended to
state that these items have been moved to Puerto Rico. 4. See Maner of James & Helen Divrrich, DTA
Mo, 811479

Treas. Reg. § 1.937-1(gHEx. 7).

The fact that the children remain in the United States in boarding school should not be indicative of a
closer connection to the United States. MYS Audit Guidelines, p. 32,

MYS Audit Guidelines, p. 9.
Marrer aff Ruclolph & Loverra Soapdie, DTA Mo, 804111,

Marter af Tack Sthverman and Frances Siverman, DTA No. 802313 Marrer of Minsky v, Tully, 433
[ RS

B :udit Guidelines, p. 35.

Marter af Herbrerr L. Kartigarier, 5";'9- 2d 312, Marrer of Richavd & Jean Gray, 235 AD 2d 641,
Treas. Reg. § 1.937-1(ful).

See Treas. Reg. § 1.937-2,
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Code § 937(b)( 1) see Treas. Reg. § LAGL-2(a)( 1} (interest paid by a US resident to a non-US person
is treated as US-source income); Treas. Reg. § [861-3{a)2) (dividends paid by a US corporation is

US-source incomej.

Treas. Reg. § 1L937-2ic) L
Treas. Reg. § 1L937-2(c ) 1)(ii).
Treas. Reg. § 1.937-2(c){2).
Treas. Reg. § L9O3T-2(0 1 wii).

Treas. Reg. § LO3T-2i00 1 ivinB).
Treas. Reg. § L937-20001 vi)ia).

See Code § BRI ).
Code § BE1(bY 20 A W)
Code § 95T(e)1).

Treas. Reg. § 1L937-2(g) 1)

Treas. Reg. § L937-2{gh IHiiA).

Everyone There Will Have Mowved Here!: An Owverview of the US Federal and Puerto Rican Tax Incentives
for Bona Fide Residents of Puerto Rico

EFTA01189752



About Mayer Brown

Mayer Brown is a global legal services organization adwvising clients
across the Americas, Asia and Europe. Cur presence in the world's
leading markets enables us to offer clients access to local market
knowledge combined with global reach.

We are noted for our commitment to client service and cur ability

to assist clients with their most complex and demanding legal and
business challenges worldwide. We sarve many of the waorld's largest
companies, including a significant proportion of the Fortune 100,
FTSE 100, DAX and Hang Seng Index companies and more than half

of the world's largest banks. We provide legal services in areas such as
banking and finance; corporate and securities; litigation and dispute
resolution; antitrust and competition; US Supreme Court and appellate
matters; emplayment and benehts; environmental; financial services
regulatory & enforcement; government and global trade; intellectual
property; real estate; tax; restructuring, bankruptcy and insolvency;
and wealth management.

Please wisit _ for comprehensive contact

information for all Mayer Brown offices.

Payer Brownisaglabal legal serdcesprovider comprsing legal praceices that are separate
entiies {the“Mayer Erawn Fractices™). The Mayer Erawn Fracticesare: Mayer Erawn LLFand
Maper BrownEurcpe - Brussek LLF, both imited liability partnershipsestablished in lllinoes US4,
Player Browninternatianal LLP, alimited liab ity partnershipincor porated in England and Wales
{authorizedand regulated by the Sclicitars Regulation Authorityand registered in England and
wiales number OC 303350); Mayer Brown, a 3ELAS establishedin France Mayer Brown 1562
Heng KEong partnership and itsassodated entzies inAsia; and Tavll & CThequer Adwagadas, a
Brazilanlaw partnershipwith which Bayer Brown isasscciated. "Maper Brovwn” and the Marger
Broswnlogoare the trademarks of the Mayer Brown Practices in their respect ive jurisdictions.
This pubdcation prowides information and commentsanlegal issues and dewelopments
ofinterest ta our clients and friends. The foregeingisnota comprehensive treatment
afthesubjectmatter covered andisnotirtended ta proside legaladvice. Readers should
seeklbegal advice before taking any actianwith respect ta the matters disoussed herein

#3201 3. The Mager Erawn Practices. All ightsreserved.

EFTA01189753



Americas | Asia | Europe | [ KNG MAYER*BROWN

EFTA01189754



