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D
isclosure 

A
ny exam

ples presented are hypothetical and do not reflect specific strategies w
e m

ay have developed for actual 

clients. They are for illustrative purposes only. 
The availability and effectiveness o

f any strategy is dependent upon 

your individual facts and circum
stances. 

This m
aterial is current as o

f the date specified and is for inform
ational purposes only. It is not a solicitation, o

r an 

offer to buy o
r se

ll any security or investm
ent product, n

o
r does it consider individual investm

ent objectives o
r 

financial situations. 
W

hile the inform
ation contained herein is believed to be reliable, w

e cannot guarantee its 

accuracy or com
pleteness. U

.S
. 

Trust, B
ank o

f A
m

erica P
rivate W

ealth M
anagem

ent operates through B
ank o

f 

A
m

erica, N
.A

. a w
holly ow

ned subsidiary o
f B

ank o
f A

m
erica C

orporation. 

Inform
ation in

 this m
aterial is n

o
t intended to constitute legal, tax or investm

ent advice. 
Y

ou should consult your legal, 

tax and financial advisors before m
aking any financial decisions. If any inform

ation is deem
ed "w

ritten advice" w
ithin 

the m
eaning o

f IR
S

 R
egulations, please note the follow

ing: 

IR
S

 C
ircular 230 D

isclosure: 
P

ursuant to IR
S

 R
egulations, neither the inform

ation, n
o
r any advice contained in this 

com
m

unication (including any attachm
ents) is intended or w

ritten to be used, and cannot be used, for the purpose o
f 

(i) avoiding tax related penalties or (ii) prom
oting, m

arketing o
r recom

m
ending to another party any transaction or 

m
atter addressed herein. 
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O
verview

 of A
rt P

artnership T
ransaction 

A
n art partnership w

ould be form
ed ("B

FA
P") betw

een N
arrow

s H
oldings L

L
C

 ("N
arrow

s") and the B
lack 2006 Fam

ily 

T
rust (the "2006 T

rust") as lim
ited partners and L

B
 2012 Fam

ily L
L

C
 as general partner (the "G

P
"). T

he G
P w

ould be 

ow
ned 50%

 by N
arrow

s and 50%
 by the 2006 T

rust as non-m
anaging m

em
bers. Investm

ent decisions for B
FA

P w
ould be 

m
ade by the G

P
's C

lass A
 M

anager (L
eon). L

iquidation, w
ithdraw

al and distribution decisions w
ould be m

ade by the G
P

's 

C
lass B

 M
anager (John H

annan). 

T
he 2006 T

rust w
ould contribute its interests in L

B
F H

oldings ("L
B

F
") and B

lack Fam
ily Partners ("B

F
P

") and N
arrow

s 

w
ould contribute fine art of equal value. E

ach w
ould be a 49.5%

 lim
ited partner o

f B
FA

P. T
he G

P w
ould be a 1%

 general 

partner of B
FA

P. O
ver tim

e, N
arrow

s could redeem
 its capital in the form

 of cash or B
F

P
 interests and w

ould reduce its 

ow
nership interest in B

FA
P. 
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M
echanics of A

rt Partnership T
ransaction 

4
 P

relim
inaries: 

• 
LB

F
 distributes to the 2006 Trust a

ll interests it ow
ns other than a 70.869%

 interest in
 B

FP
. 

• 
D

ebra gifts Leon her 1%
 m

em
bership interest in

 N
arrow

s so that N
arrow

s is w
holly ow

ned by Leon. / 

C
reation o

f A
rt P

artnership: 

• 
N

arrow
s and the 2006 Trust equally contribute assets to the G

P
 (w

hich m
ay include som

e portion o
f the 2006 Trust's 

1.806%
 direct interest in

 B
F

P
). 

• 
The G

P
 contributes its assets to B

F
A

P
 in

 exchange for a 1%
 general partner interest. 

• 
The 2006 Trust contributes its interest in

 LB
F

 and a
ll o

f its 1.806%
 direct interest in

 B
F

P
 not contributed to the G

P
 in

 

exchange for a 49,5%
 lim

ited partner interest. 

• 
N

arrow
s contributes about S

I b
illio

n
 o

f tine art to B
FA

P
 in

 exchange for a 49.5%
 lim

ited partner interest. 

A
dm

inistration o
f A

rt P
artnership: 

• 
B

FA
P

 m
akes p

ro-rata distributions o
f its incom

e to the G
P, N

arrow
s and the 2006 Trust. 

• 
The G

P
 m

akes distributions o
f its incom

e to N
arrow

s and the 2006 Trust. 

• 
N

arrow
s m

akes distributions o
f its incom

e to Leon. 

• 
If Leon and D

ebra need additional incom
e, the Trustees o

f the 2006 Trust could m
ake distributions to D

ebra. 

• 
B

FA
P

 m
ay perm

it the 2006 Trust to use art ow
ned by B

FA
P

. The Trustees o
f the 2006 Trust m

ay perm
it D

ebra, as a 

beneficiary, to enjoy B
FA

P
 art that the 2006 Trust is entitled to use. 

• 
O

ver tim
e, N

arrow
s could redeem

 its capital as cash or B
F

P
 interests and w

ould reduce its ow
nership interest in

 B
FA

P
. 
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O
verview

 of A
rt Partnership T

ransaction 

P
ros: 

• 
G

ives L
eon im

m
ediate access to incom

e from
 a 36.3%

 B
FP interest via distributions from

 N
arrow

s and the G
P of 50%

 

of B
FA

P's current incom
e received by these entities. 

• 
A

fter several years, N
arrow

s (w
holly ow

ned by L
eon) could redeem

 capital from
 B

FA
P in the form

 of cash or B
FP 

interests. 

• 
D

ebra is eligible to receive discretionary distributions from
 the 2006 T

rust, w
hich m

ay provide additional cash flow
 

for D
ebra and L

eon prior to any redem
ption of capital by N

arrow
s. 

C
ons: 

• 
Prior to redem

ption, if 36.3%
 of B

FP incom
e is inadequate, D

ebra m
ay have to request a discretionary distribution 

from
 the 2006 T

rust, w
hich the T

rustees could refuse. 

• 
V

aluations w
ill be required w

hen N
arrow

s w
ishes to redeem

 its interests in B
FA

P. 

• 
T

here m
ay be insufficient liquidity in B

FA
P for N

arrow
s to redeem

 in the form
 of cash. 

O
ther C

onsiderations: 

• 
T

he 2006 T
rust could rent art from

 B
FA

P (and allow
 D

ebra as a trust beneficiary to use it); the rental paym
ents to 

B
FA

P w
ould increase L

eon and D
ebra's liquidity. 

• 
L

eon could also rent art from
 B

FA
P (in effect. m

aking additional "tax-free" gifts to the 2006 T
rust). 
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M
echanics of A

rt P
artnership T

ransaction 

P
relim

in
aries 

1,B
F

 H
oldings 

(retains 70.869%
 R

E
P

) 

S
tep 1

 
LB

F distributes a
ll 

assets other than 
B

FP
 to the 2006 

T
rust 
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N
arrow

s H
oldings 

S
tep 2 

D
ebra gifts a 1%

 
m

em
ber interest in 

N
arrow

s to Leon 

1%
 m

em
ber 
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M
echanics of A

rt P
artnership T

ransaction 

F
orm

ation of G
P

 

S
tep 3 

N
arrow

s and the 2006 
T

rust each contribute 
assets to

 the G
P

 

50%
 non-m

anaging m
em

ber 

N
arro

w
s H

oldings 
(W

holly ow
ned by Leon) 
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C
ontributes liquid assts 

B
F

A
P

 G
P

 L
L

C
 

C
ontributes fine a

rt 

50%
 non-m

anaging m
em

ber 

Leon S
lack ,C

lass A
 

M
anager, 

John H
annan, 

C
lass S

 M
anger 
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M
echanics of A

rt P
artnership T

ransaction 

F
orm

ation of B
F

A
P

 

S
tep 4 

The G
P

, the 2006 
Trust and N

arrow
s 

each contribute assets 
to B

FA
P

 in exchange 
for ow

nership 
interests 
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1%
 general 

partner 

C
ontributes 1%

 
liquid assets and 
fine art 

B
F

A
P

 i i,

C
ontributes a 72.675%

 
B

F
P

 interest ow
ned 

directly and via LB
F 

49.5%
 lim

ited 
partner 

49.5%
 lim

ited 
partner 

C
ontributes 

fine art 

N
arrow

s H
oldings 
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lip T
ransaction 

D
istributes 
50%

 G
P

 
incom

e 

B
F

A
P

 G
P

 L
L

C
 

stributes 
%

 B
F

A
P

 
incom

e 
27%

 B
F

P
 

ncom
e) 

O
M

 
ast) 

D
istributes 49.5%

 
B

F
A

P
 incom

e 
(35.974%

 B
F

P
 

incom
e) 

D
istributes 
50%

 G
P

 
i :com

e 

D
istributes 

100%
 N

arrow
s 

incom
e 
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M
echanics of A

rt P
artnership T

ransaction 

D
iscretionary A

u
th

o
rity 

S
tep 6 

10 

M
ay perm

its the 
2006 Trust to U

s
e

 

a
rt ow

ned by B
F

A
P

 

M
ay perm

it D
ebra as a trust 

beneficiary to use B
F

A
P

 art 

B
F

A
P

 
(Owns fine art and 72.675%

 B
FP) 

P
ossible discretionary 

distributions to D
ebra 

as a trust beneficiary 

C
art be u

se
d
 to 

pay taxes 

• 
U
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