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Jeffrey

| like the Greek recovery story, i like Alpha Bank among_the banks there and | think the 3.5yr call warrants issued a year ago
which have very little time value priced in and priced close to intrinsic,_are the best way to buy the stock and the broader story.

Background

1. Greece experienced a worse recession than the Eurozone. The wage and unemployment adjustments have been far more
severe than the Eurczone. Greece's economy is showing signs of return to growth over the next year. IMF forecasts 0.6%
GOP growth 2014 and faster growth than broad Eurozone from 2015+,

2. In the short term bank asset quality continues to deteriorate. NPL is 35, double the rate of Italy and = 3x that of Spain

3. Greek banks raised eur50bn in 2013 to recapitalise losses from Greek Govt bond PSI (private sector involvement). The
sector is now 35-70% state owned.

Greek Banks

Presently Greek banks rank as some of the least profitable in Europe (ROA <0.5%, ROE 2-2.5%). Looking forward to 2018
they should trade at least in line with European banks. Sector consolidation, NC asset disposal, rapidly declining cost of
whaolesale funds and efficiency savings will all contribute to that. The Sector comprises Alpha Bank, Eurobank, Mat Bk of
Greece and Piragus. The are no longer distressed and trade broadly in-line with European peers in terms of EPS and TBY
multiples.

Al

Of the three, Alpha Bank looks the most interesting. It trades at a discount to the others and has less complex re-structuring. A
recent capital raise increased CT1 to 12%. Most analysts prefer Alpha Bank to its peers for these reasons.
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Very recent analyst target prices for Alpha Bank are largely abowve the current price

ALPHA G4 Equity 05 Actions - 08 Alert Analyst Recommendations
Alpha Banl AE s of [IEE R

&M 1Y 2
1009 m jom Tge Py A 54 =0, BC
| M Price ﬁ] :
Euy __I_.__.f’ I,,-'|I ¥
G- !H"l"h-"" 1'
Asan

U000 B price Spread (Tgh<Px) 0.15°
0,50

T ™ T T

Jun Mar ... Jun

2013 2014

Mar

Recommendation Tgt Px Datel 1 %r Rtn BARR Ranlk =

5 Bouloug
1lopoulo

P

RRRRRRRRRRRR

Warrants

A year ago the bank issued 4.5year call warrants, exercisable every six months into the stock at a price schedule (appendix A)
that varies over time

the relationship between the warrant (which settles physically) and the stock price 1s:
[current stock price (0.69) - next exercise price of warrant (0.4686)] x leverage ratio 7.408 = intrinsic warrant px

= 1.64.

MNow, the warrant 1s offered at 1.83. The value here 1s that the difference between 1.83 and 1.64, in my view,
doesnt compensate for the optionality vou get holding the warrant compared to just holding the stock.

Warrant price

EFTA01193785



M Last Price 1.83

T High on 06/10/14 2.10
-+ fverage 1.3141
1 Low on 07/11/13 0.625

Sep Dec Mar Jun
2013 2014
ALPHAW GA Equity (Alpha Bank AE) Daily 26JUN2013-26JUN2014 CopyrightZ 2014 Bloomberg Finance . 26-Jun-2014 14:22:20

Were the stock to rise 10% over the next month the warrant would rise in value from 1.83 by approx 22%. Conversely if the
stock were to fall the warrants would also fall - but its unlikely the warrant price frades at zero anytime soon due to the
3.5years of remaining time value.

The warrants are quoted several thousand up 1tick wide on exchange.

Any qns shout.

Appendix A

WARRANT ENTITLES HOLDER TO ACQUIRE MEW COMMON SHARES HELD BY HFSF AT A RATIO
OF 7.408683070. ISSUE AMOUNT: 1,233,503,482. STEP-UP STRIKE:0.4488 1210/2013,

0.4576 06/10/2014, 0.4686 12/10/2014, 0.4796 06/M10/2014, 0.4928 12/10/2015,

0.506 06102018, 0.5214 12110/2016, 0.5368 06/10/2017, 0.5544 1210/2017
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This e-mail may contain confidential and/or privileged information. If you are not the intended recipient (or have received this
e-mail in error) please notify the sender immediately and delete this e-mail. Any unauthorized copying, disclosure or
distribution of the material in this e-mail is strictly forbidden.

Please refer to http./'www.db.com/en/content/eu_disclosures. htm for additional EU corporate and regulatory disclosures and to
hitp:/fwww. db . com/unitedkingdom/content/privacy.htm for information about privacy.
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