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January 2, 2013

Leon Black
9 West 57" Street
MNew York, NY 10019
RE: Notice of Dissolution of Americans Elect
Dear Mr. Black:

This letter is to notify you that Americans Flect has dissolved effective as of

December 12, 2012. You have provided to Americans Elect an unsecured loan in the amount of

$250,000 pursuant to a loan agreement executed on December 5, 2011, As of the time of its
dissolution, Americans Elect has no assets with which to repay, in whole or in part, your loan.

Please return the atiached notice of demand for repayment by May 30, 2013 to
preserve your right to claim repayment of your loan.

If inu have any questions, please contact Tom Richardson, Americans Elect’s counsel,

Thank you for your support of our work.

Sihcerely, |

eter Ackerman
Chairman

AmericansElect.org

Amricans Elect is a 501{c)(4) organization, and contributions are not deductible for federal Income lax purposas.
Americans Elect is not ailiated with and does not support or cppose any particular candidate or candidate’s commities,
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Leon Black :

$250,000 loan to Americans Elect

Topic 453 - Bad Debt Deduction

Il sormaone owes you money thal you cannot colledt, you may have a bad debl For a discussion of what constitules @ valld debd rafar
to Pudlicslion 550, lnvestrment fncowme and Expenaes, and Publicafion 535, Susimess Cxpensss. To deduct a bad debt, vou musi have
pravdously included the amount in your INCome o laaned out your cash. i you are a cash basis taxpayer, T LEE CELEEL L
deduction for money you expected to recehve BUl &ig not (for example, for money owed fo you for sendces performed, of rent) because
that amount was never inchuded in your Incama, Far 3 bad debl, you must show that thers was an imantion attha lime of tha
fransaciion o make a loan and not a gift. [fyou lend monay o & retstive or Trend with 1he understanding that it may not be repaid, itis
considared a git and not a loan.

There ara bwo kinds of bad debte = business and nonbusiness.
Generally, 2 business bad debl is ane that comas from aperating your trade or husiness.
The following are examples of business bad debls (f prevdously included inincoma):

+ Laans to dients and suppliars
¢ Credit zales 1o customars, or
« Business loan quarantees

A business dedudts 12 bad dabts fram gross income whan figuring (ts tasaide income, Business tad debls may be daducted in part
or Infull, You can clalm a business bad dabtusing either the specific charge-off methad or the nanaccrual-experience mathod,

All other bad dells are nonbusiness. MHondusiness bad debls must be totally worthless to be deductile. You cannot deduct a partially
worthlass nonbusiness bad debl

A debl bacamas wanhles s when the surraunding facls and drecumstancas indicate there |2 no reasanable expectation of payment. Ta
show that a debt is worthiess, you must establish that vou have taken reasonable steps fo coliect the debt it is not necessany o go to
cour if you can show that a judgrment from the court wauld be uncallaclitla, You may take the deduction only In the vaar the dabt
pecomes warhless. You 4o not g 10 wait until 3 deblis dus fo determine whiather It is worhlass.

Anonousiness bad deol s repofad 35 3 short-lerm capital loss on Form 8949 (POF), Salss and Omer Désposfions of Canitsl Azsois,
Part 1. ling 1. Entar the nama of fhe dettor and ‘bad debl statement attached” in column (a}. Entar your basis in the bad debtin column
(M and erster 2ero in column (2). Use a separate line for @ach bad dabl. tis subjedt to the capits loss limitations. A nenbusingss bad
debl dedudion requires a separate delailed statemant attached to your refum.

For more information an nonbusiness bad debts, refar to Pulication SET, fmvestmendt Incorme and Expaness. For more information on
nusiness bad dapts, refar o Publicalion §35, Business Expenass.
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