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Important Information Regarding Form 1099 Tax Reporting Changes for 2012

YOUR 1099 FORMS WILL BE POSTMARKED ON OR ABOUT FEBRUARY 15, 2013

As the result of legislation enacted by the U.S. Congress, as part of their
annual tax reporting process, brokers are required to report cost basis
information to the Internal Revenue Service (IRS) beginning with tax
year 2011, The cost basis reporting law is phased in over multiple years,
Generally, brokers are required to report cost basis on securities that
are purchased on or after the below effective dates:

|
|

lanuary 1, 2011 - stock in a corporation;

January 1, 2012 - certain mutual funds and similar securities

that are classified as Regulated Investment Companies ("RICS") and
shares purchased or acquired in connection with qualified dividend
reinvestment plans; and

B lanuary 1, 2014 - certain options and debt securities

Generally, securities that are purchased or acquired after the
effective date are considered “covered” securities and are subject
to cost basis reporting. The braker is required to report cost basis
information to you and the IRS. Information reported on the Form
1099-B to you and the IRS includes:

® Gross proceeds, the cost basis, and holding period for covered
SEcurities

Any wash sale adjustments required for reporting by the new law,
A "wash sale” deferral and adjustrment generally results when

a taxpayer sells a security at a loss and reacquires the identical
security in the same account within 30 days of the loss. The broker
is required to adjust the basis and holding period of the reacquired
security for the wash sale deferral.

- CDate of sale or exchange and date of acquisition

|

Securities that are purchased before the effective dates are
generally considered “noncovered” securities. For the sale or
exchange of noncovered securilies, brokers are not required to report
cost basis information to you or the IRS. Instead, the broker is only
required to report gross proceeds and related information and is similar
to reparting prior to January 1, 2011.

What's new on Form 1099-B for 2012:

short Sales - The IRS instituted the below changes in regards to short
sale reparting, which have been incorporated into Form 1099-8:

B Box 1a: Date the security was delivered to close the short sale
(settlement date of closing transaction).

Box 1b: Acquisition date of the security delivered to close the short
sale (trade date of closing transaction). .

Box 1c: Whether any gain or loss on the closing of the short sale

is short-term or long-term based on the acquisition date of the
security delivered to close the short sale,

[
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Regulatory

B Asof January 1, 2012, shares in Regulated Investment Companies
and certain dividend reinvestment plans are deemed “covered”
securities and subject to cost basis reporting

New boxes have been added to Form 1099-B for stock or other
symbaol (box 1d), quantity (box 1e), and whether basis is being
reported to the IRS (box 6b), Other baxes on the form have been
moved or renumbered.

PREVIEW OF 2012 FORM 1099-B ENHANCEMENTS

Summary Totals .
B New table of summary totals added at the beginning of the form!’

P Layout updated to include details that can be used to complete 894%%

Realized Gain  Wash Sale Loss

Proceed Cost
e andloss  Disallowed

Teesl Moncovered Tramsacton Procesds 201329

Form 8949, Part | (Short Term)
Tol Covered Shont Term Gan | Loss (Cost Bass Regored 0 RS, Bow AChecked) sesgn $es iS00 k0 AnLE
Toea! Moncowered Skont Teem Gan / Loss (Cost Basis NOT Reposed 10 IRS; Box B Chacked) 842325000 8423, Ted 0 (551200

Form 89449, Part Il {Long Term)
Toeal Covered Long Term Gan / Loss (Cost Bass Repored 0 IRS; Box ACheckes) SIEL00 SWIMEA0 ST 0w
Total Noncovered Long Term Gan f Loss - [Cost Bags NOT Reporisd 1o IRS; Box B Creched) 405 450,00 §385,550.00 §18,%00.00

U rgead cost, Realized Gain (Loss), and halding period information may not reflect 3l adjustments necessary for tax reporting purposes. Taxpayers ane ultimately respansible Tor the acturacy ol
thedr tax retwris and should werily such information against their own records when calculating reportable gain or loss resulting from a sale, redemption, or exchange.

2 plaase consult your tax advisor for details an how to complete Form 8949,
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Noncovered Cost Basis Sections’
B New Short Term and Long Term noncovered sections added
B Cost hasis provided for noncovered securities - JPMCC does not report such information to the IRS

Example Form 1099-B Short Term Noncovered Section

Moncovered Short Term Gain or Loss - Cost Basis NOT reported to IRS
Box 6a; Noncovered Security Box ah: Baox 1c: Type of Gain or Loss: Short Term
Report on Form 8949, Part |, with Box B checked

[Baox 13] [Box 1h] {Box £] [Box 1d) [Box te} [Baa Za} (Box 3 (B 5} (Boxdy  (Box 2
3 ] i Symbol | | Gross Procesds Less DeashSale | Fedenal :
: ] e i : : ] i :
Dale ol Sxle or: *Dateol : i i ¢ Commissionand : * GCod or : Lo { Income Tax | LosaMot : * REALIZED
Exchange  : Acquisifion : Descraplson [ GUSIP  : Quantity : Opton Premivm © Ofher Basis - Disallowed Withheld | Allowed iEﬂHJ LO5S

M ":: S0 FMCO TOTA .-I--.\.“.~IFI'|:I|I‘-.IP1|

Example Form 1099-B Long Term Noncovered Section

012 FORM 1009-B: PROCEEDS FROM BROKER BARTER EXCHANGI NSACTIONS (O '

Moncovered Long Term Gain or Loss - Cost Basis NOT reported to IRS
Box 6a: Monoverad Security Box &he Box 1c: Type of Gain or Loss: Long Term

Report on Form 8949, Part I, with Box B checked

{Box 13) (Box b |Bax E) (Bax 1d) (Box Te) (Bax 3a) (Box 3] [Box §) (Box 4) (Box #i)
Symbal £ Gross Proceeds Lu:é * Wash Sale Federal | !
Daie of Sale o *Dateod | ] ; : Commissionand | *Coster  :  Loss i ancome Tax | Less Mot : * REALIZED
Exchange | Acquisition | Descriplion D GUSIP | Quantity S Opfion Fremium : Other Basis Disallowed E Withheld Allowed  SGAIN T LOSS
TR0 080210  JOHNSON & JOHNSON 5175000 E 49,500.00 2,250.00
=

- ) o |
¥ Moncovered cost basis information that ks not reported to the IRS should be verilied against your records when calculating reportable gain or loss resulting from a sale,
redemption, or exchange.
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New Indicators and Columns
B Mew indicators added to the form, e.g. wash sales

P Format enhanced with the addition of a “Realized Gain/Loss” column

Example Form 1099-B Short Term Covered Section

2012 FORM 1099-B: PROCEEDS FROM EROKER & BARTER EXCHANGE TRANSACTIONS (OMB NO. 1545-0715) |

Covered Short Term Gain or Loss - Cost Basis Reported to IRS
Box Ha: Box 6b: Basis Reported (o IRS
Report on Form 8949, Part |, with Box A checked

Box 1c: Type of Gain or Loss: Short Term

IPMS1212

|Box 12) |Box 1h) |Ba &) [Box 1d) Box Ve |Bon #4) |Box 3 (B 3) (B 4) (Boa i
| Symisl Eﬂmn Proceeds Lm-f i Wash Sale Federal i
Dae of Sale or:  Dale of H i Commission and i Costor P oLem Dincome Tax | LossMol | * REALIZED
Exchange Acquisition Descriplion ! Quantity | Option Premium Ofher Basis  : Disallowed { Wiltkheld | Allowed GAINJLOSS
42112012 HMR01 APPLE MG 30,00 184,500 puecs 0 X0 1,000

1000 ATAT MO

Example Form 1099-B Long Term Covered Section

2012 FORM 1099-B; PROCEEDS FROM EROKER & BARTER EXCHANGE TRANSACTIONS (OMB NO. 1545

Covered Long Term Gain or Loss - Cost Basis Reported to IRS
Box Ga: Box 6b: Basis Reported to IRS Box 1c: Type of Gain or Loss: Long Term

Report on Form 8949, Part 11, with Box A checked

12)

|Bax 14 |Baox 1h) |Bam &) (B 1) |Box &) [Box 23] [Bax ) [Box 3) |Blo 4y (Box 2
i i Ssymbol Gross Proceeds Lena | | WashSale | Federal | ;
Daleod Saleor: Dateol : ! Commissionand : Caslod I Loss tlngome Tax | Lesa Mol @ *REALIZED
Exchange | Aogulsition | Deserighion { CUSP i Quabity 1 Option Premium | OtherBasis  { Disallowed | Withheld | Allowed :GAINJ/LOSS
HIR12 U010 PITNEY BOWES ING 7,500.00 15,500.00 53,750.00 12,150.00

IRS Circular 230 Disclosure: JPMorgan Chase & Co. and its affiliates do not provide tax advice. Accordingly, any discussion of LS. tax matters contained herein (including
any attachments) is not intended or written to be used, and cannot be wsed, in connection with the promaotion, marketing or recommendation by anyone unafiiliated with

IPMorgan Chase & Co, of any of the matters addressed herein or for the purpose of avoiding .5, tax-related penalties.
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