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35: Comparing performance under rising and falling mar1.ets. Equity vs variour 36M call option stiategies 

Dec-02 to Oct-07 Oct-07 to Mar-09 Mar-09 to Sep-13 Apr-13 to Sep-13 Dec-02 to Sep-13 

Return Vol Return Vol Return Vol Return Vol Return Vol RetNol 

Doc-02 to Apr-13 

Return Vol Rat/Vol 

C Ca 
Ch  

?  
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2' 3 
g g 
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Equity 113% 12.8% -55.3% 37.8% 223% 181% 18.9% 11.3% 80% 20.3% 392% 7.5% 20.6% 36.6% g w ty 0

Outright: ATM 7.3% 9.0% -23.0% 12.3% 8.9% 10.1% 13.5% 7.9% 39% 10.0% 39.5% 3.6% 10.1% 35.5% to ci 

Outright: 18% &I% 11.4% -22.2% 12.2% 87% 10.6% 15.0% 81% 4.3% 11.2% 38.3% 39% 11.2% 34.3% 
Outright: 10% 5.8% 8.6% •12.3% 7.4% 4.6% 7.1% 12.1% 7.6% 2.8% 7.9% 3543% 2.6% 7.9% 31.1% g E 
Outright:6% 4.2% 6.7% .6.8% 5.0% 2.2% 4.7% 9.4% 6.2% 1.9% 5.7% 33.0% 1.6% 67% 27.9% 

Spread: ATM - 6% 5.2% 4.9% •13.0% 7.7% 6.8% 5.9% 4.5% 2.0% 3.4% 5.8% 59.8% 3.4% 5.9% 58.1%
ii Spread: 18% - 6% 6.0% 6.2% •12.3% 7 5% 6.6% 6.2% 5.3% 3.4% le% 6.4% 59.4% 3.7% 6.6% 57.1% 

Spread: ATM - 2% 7.0% 6.8% -19.6% 10.8% 8.8% 8.8% 10.1% 5.2% 42% 8.3% 51.0% 4.0% 8.4% 47.7% 
Spread: 18%•• 2% 7.7% 9.3% -18.8% 10.7% 8.6% 9.2% 11.7% 8.6% 4.6% 9.6% 48.1% 4.3% 9.6% 44.7% 
Spread: 10% - 2% 6.4% 6.0% -9.0% 5.7% 4.4% 5.6% 8.7% 4.9% 3.1% 5.8% 63.1% 2.9% 5.9% 49.1% 

Spread: ATM - I M 2% 8.1% 8.4% -21.0% 11.9% 8.4% 9.3% 3.1% 7.1% 4.4% 9.3% 46.9% 4.7% 9.4% 49.6% 
Spread: 18%- 1M 2% 8.8% 10.7% -20.2% 11.8% 8.3% 9.7% -1.3% 8.2% 4.7% 10.5% 44.9% 4.9% 10.6% 46.8% 
Spread: 10%- 1M " SA% 82% -104% 7.0% 4.0% 6.3% -4.6% 6.8% 3.2% 7.3% 44.3% 3.6% 7.3% 48.4% 

Outright: ATM 8.3% 10.4% 22.0% 11.7% 10.3% 11.4% 13.5% 7.9% 5.1% 11.0% 46.2% 4.8% 11.1% 42.8% 
Outright: 18% 8.8% 10.9% -23.6% 12.7% 9.8% 11.5% 16.0% 9.1% 4.9% 11.4% 43.1% 4.5% 11.5% 39.4% 
Outright: 10% 6.5% 8.5% -133% 7.8% 5.0% 7.5% 12.1% 7.6% 3.2% 8.0% 40.4% 2.9% 8.0% 36.0% 

Outright: 6% 4.7% 6.1% -7.6% 5.2% 2.3% 4.7% 9.4% 6.2% 2.0% 5.4% 37.2% 1.7% 5.4% 32.0% 
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Spread: ATM - 6% 
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z Spread: ATM • 2% 7.9% 8.6% -18.1% 9.8% 10.1% 10.3% 10.1% 52% 5.3% 9.6% 55.8% 5.1% 9.7% 53.2% 
Spread: 18% - 2% 8.3% 9.1% -19.6% 10.9% 9.6% 10.3% 11.7% 6.6% 6.2% 9.9% 62.4% 4.9% 10.0% 49.2% 
Spread: 10% - 2% 6.1% 6.6% -9.5% 5.8% 4.9% 6.2% 8.7% 4.9% 3.6% 6.3% 54.8% 3.3% 6.4% 51.2% 

Spread: ATM - IM 2% 9.1% 9.6% -20.1% 11.3% 9.8% 10.5% -3.1% 21% 5.6% 10.2% 53.6% 58% 10.3% 56.3% 
Spread: 18%•• 1M 2% 9.5% 10.1% -21.6% 12.3% 9.4% 10.5% -1.3% 8.2% 6.3% 10.6% 60.4% 5.6% 10.7% 52.5% 
Spread: 10%- 1M2% 7.3% 7.7% -11.5% 7.4% 4.7% 8.7% -4.8% 6.8% 3.7% 7.3% 50.6% 4.0% 7.3% 54.9% 

Outright: ATM 8.7% 11.4% -26.5% 14.0% 11.3% 15.7% 18.3% 10.8% 5.1% 13.7% 36.9% 4.6% 13.8% 32.9% 
Outright: 18% 9.0% 11.7% -286% 15.6% 9.8% 14.9% 17.8% 11.0% 4.3% 13.7% 31.6% 3.8% 13.8% 27.6% 
Outright: 10% 6.5% 9.8% -16.7% 9.5% 3.4% 9.9% 15.3% 9.7% 2.1% 9.7% 21.5% 1.6% 9.7% 16.2% 
Outright:6% 4.1% 7.0% -9.9% 6.5% 2.1% 4.8% 12.1% 8.1% 1.4% 6.1% 22.8% 1.0% 6.0% 16.1% 

Spread: ATM - 6% 6.8% 5.4% -13.5% 8.5% 9.2% 12.4% 7.8% 3.7% 5.1% 9.4% 54.8% 5.0% 9.5% 52.9% 
Spread: 18% • 6% 7.2% 5.7% -16.5% 10.4% 7.9% 11.6% 7.4% 4.0% 4.6% 9.3% 48.3% 4.4% 9.4% 46.3% 
Spread: ATM - 2% 8.4% 98% -21.9% 12.0% 10.9% 16.0% 16.2% 60% 6.4% 12.6% 43.3% 6.1% 12.7% 39.8% 

rn Spread: 18% - 2% 8.8% 10.0% -23.9% 13.8% 9.4% 14.2% 14.8% 8.3% 4.7% 12.5% 37.8% 4.3% 12.6% 34.2% 
Spread: 10% - 2% 6.3% 8.0% -12.1% 7.3% 3.1% 9.2% 12.0% 6.8% 2.5% 8.4% 29.6% 2.1% 8.6% 24.9% 

Spread: ATM - 1M2% 9.4% 10.5% -24.3% 13.5% 10.8% 14.4% 0.6% 9.9% 65% 12.7% 43.5% 6.7% 12.8% 44.7% 
Spread: 18%- 1M2% 9.7% 10.7% -262% 15.0% 9.4% 13.6% 0.3% 10.1% 48% 12.6% 38.2% 5.0% 12.7% 39.3% 
Spread: 10%- 1M 2% 7.3% 8.7% -14.6% 9.1% 3.1% 8.6% -3.4% 8.9% 2.8% 8.7% 29.9% 2.9% 8.7% 32.7% 
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