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reguired, and bringing this facility up o full production will continue 1o require, additonal capital expenditures and the efforts and atlention of our
management and other personnel, which has and will continue to divent resources from our existing business operations. Even if our Heartland
facility 15 brought up to full production according o our curment schedule, our Heartland facihity may not provide us with all ol the operational and
financial benefits that we expect lo receive,

Unce our Heartland facility ramps up to full capacity, we expeet it wall provide us with in-house dry food manufacturing of up o
30 million pounds a month and account for 30-60% of our forecasted drv food production necds over the next several vears, Our Heartland Facility
15 located in an area susceptible o wormadoes and other adverse weather conditions, and the damage or destruction of such facihiy due o fire or
natural disasters, including womadoes, power fatlures or disruptions or equipment breakdown, Failure or substandard performance could severely
affect our abality to operate i, Our Heartland Facility and the manufactunng equipment we use o produce our products would be difficult or costly
to replace or repair and may require substantial lead-time to do so. For example, if we were unable (o use our Heartland Facility, the use of any new
facility would need 1o be approved by vanous federal and local planning, zoning and health agencies, including the U8, Depariment of
Agriculture, the Missoun Department of Health and the Missoun Department of Agriculture, and regisiered with the FDA, i addition 1o passing
our internal quality assurance requirements which may take up to 18 months and would result in significant production delays. We also mayv not be
able to find smiable allemaiives with contract manufaciurers on a timely basis and ai a reasonable cost. [n addition, we may in the fulure experience
plant shutdowns or periods of reduced production as a result of regulatory issues, equipment failure or delays in deliveries. Any such disruption or
unanticipated event may cause significant nterruptions or delays in our business and loss of mventory and/or data or render us unable 0 accept and
fulfill customer orders in a timely manner, or at all. We have property and business disruption insurance coverage in place for our Heartland
facility. However, such nsurance coverage may not be sufficient to cover all of our potential losses and may not continue to be available 1o us on
acceplable terms, or at all.

We may not be able to manage owr manufacturing and supply chain effectively which may adversely affect our resulis of operations,

We must accurately forecast demand for our products i order 1o ensure we have adequate available manulacturing capacity. Our
forecasts are based on multiple assumptions which may cause our estimates 1o be iaccurate and alTect our ability to obtamn adequate manufacturnng
capacity (whether our own manufacturing capacity or contract manufacturing capacity) in order to meet the demand for our products, which could
prevent us from meeting ncreased customer or consumer demand and harm our brand and our business, However, if we overestimate our demand
and overbuild our capacity, we may have significantly underutihzed assets and may experience reduced margins. 10 we do not accuralely align our
manufacturing capabiliies with demand, our business, financial condition and results of operations may be matenally adversely alTected.

In addition, we must continuously monitor our inventory and produet mix against forecasted demand. I we underestimate demand. we
risk having madequate supplics. We also face the nsk of having too much mventory on hand that may reach its expiration date and become
unsaleable, and we may be forced 1o rely on markdowns or prometional sales 1o dispose of exeess or slow-moving inventory. [0 we are unable 1o
manage our supply chain effectively, our operating costs could inerease and ouwr profit margins could decrease.

We rely upon a number of third parties to manage or provide distribution centers for our products.

In addition to our Heartland warchouse which we operaie, our distribution operations include the use of two third-party distribution
centers as well as the use of third parties 0 manage such distribution centers. These third-party distribution centers may distribute our products as
well as the products of other companies. Our disinbution operations at these third-party disinbution centers could be disrupted by a number of
factors, meluding labor 1ssues, failure o meet customer standards, bankruptey or other financial ssues affecting our third-party providers, or other
1ssues affecting any such thard party s ability (o service our customers effectively. If there is any disruption of these distribution centers, our
business may be matenally adversely afTected.
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