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ROTHSTEIN FALLOUT Ruling could affect 29 suits

Trustee battles bank over
answers from firm’s ex-officer

by John Pacenti
pacentigalm com

After kick-slarting & fight for the de-
pupsition of scazrister Scotl Rothsspin, the
couri-appointed bunkrupley trustee for
his defunct law firm joined the skirmish
Tisesday in a batde over te firm's C0O
Debra Villegas® proffar to investor aiior-
MEYs.

E}:unmy Iohin G, Fepreseml-
ing the firm's bankruptey truste, said
ha is afrald apsing e peoffer woukd
have implicatons for the 29 dawback
lawsuits filed on behaif of investors by
altering settlement talks and the ability
i get proffers in thoss cases.

Villegas has been sentenced o 10
years in prison for helping Rothstein
lleece investors by forging documents
in & §1.2 billion settlement Bnancing
nﬂleme He recaived & 50-year sen-

]Iara.l‘l.t-rrw]' also offered answers to
muestions from investors represented by
the Fort Lauderdale law firm Conrad &
Seherer in & lawsuit against third par-
ties in Broward Circuit Court. The prof-
fer doesn't watve the Filth Amendment
right against sell-ncrimination but i of-
ten distoverable by opposing perties.

She told her sentencing judge she
woukd assist in the recovery of assels
for invesiors but is relusing to coaparate
with one of Rothstein's lormer banks,
Coral Gables-hased Gibraltar Private
Bank & Trusl

(ibraltar, which wants the Yilsgas
proffer, is one of many tangets of e

litigaibon in stals court and a defendant

in & dawhack suit fiied by hankraptcy
trusies Herbert Stettin.

“The trustee and Conrad & Scherer
aro trying o ach ke piniar Gomen,” said
Gibrahar atlorney Josaph DeMaria, &
partner at Tow Cardonas ln Mismi “They
@re rying to ac ke they have the same
right b do theso profers as the gove:-
meent does, biit they do pot”

U5 Bankruptcy Judge Raymood
Ray eariior this month ordered Villegas
1o answer foundational questions for
Gibraltar, but Conrad & Scherer fled
a molion [or an emergency hearing to
protect what it sald was work uct
In anticipation Gibraltar m:ul:rﬂJ
its motion for the fell profer.

Gibraltar is mulling over whether o
renew e motion for the rest of her an-
gwiers after learning this week that she
Is not under any investigation by othar
law enforcement

At the hearing on the emergency mo-
tion Tussday, Genovese said & ruling in
favor of Gibraitar would set a precedent
for third partics io request work product
from Stettin, This would jeopardize the
dalicate bargaining with others invalved
in the Pond scheme and at the law firm
who are tangels of lederal investigators.

"W have great concern,” said
Genovese, a pariner al Genovese Joblove
& Bartzets in Miamni.

His objection god Hay's attention, and
he allowed Conrad & Scherer o inter-
vene In Glbraltar’s action. Ray said he
wanied briels from Stettn on the legal
issue hecause more defendants are ex-
pchsd

Anomgy Jim Sibver, a parmer al
Conrad & Scherer, told Ray that Gibraktar
is not interested in Villegas' answers but

MELAHIE BELL

Farmes 000 Debra Villegas wis given 2
1-year prison senbence.

“to get at tha work product and thought
prodess of its adversary”

DeMaria told Bay all his client wanis
to see s ' answers, oot the ques-
tinns pased by Conrad & Scherer

*| dan't ballove angwers by o withiss
will ever be work product,” be sakd

Villegas' attarnoy, lobert Stickney of
Minmé, has said he wants o protect his
client because she could fuos criminal
charges in state courd of ather federsl
courts. But he said he knows of no other
criminal investigations.

An ancillary issus at the haaring was
the U5, attorney's objecthor: Kled Friday
to allpwing Rothstein to be questioned by
civil attarneys. The U5, attornay's office
said It ks preparing cases againsi more
than the six people already charged and
doesn't want the investigation jeapar-
dized by civil depositions that could alert
wauld-be defondants.

“[t is difficalt to prediel with sxac-
titude when the proposed indicimant
will be reurmed, but such indictment is
anticipated within tha next six months,”
prosecutors wrote Friday in thelr objet-
tions to 4 Rothstein depasition,

Prosecutors also sabd in a vague foot-
node that they wouldn't grant Siettin's
request for lmited questioning of
Rothstein but would help, =

“The government is prepared tomake
accommodations fo Ll!»]P trustes which
will emable him to receive all of the infor-

respansibilities,” the respanse reads

Steitin said the clock is Geking on the:
November deadline o fle adversarial
lawsuits. He has said he might fle placs-
halder lawsuits that could be expanded
lnier agamsl! people whe profited fram
Rothstein's scheme

DeMaria said outside court that
prosecutors are offering what would
constitate “a secrel mesting,” which
Ray warned against in recomminding
Rrthstein be made available.

John Pacenti can be resched a1 (305)
476638,
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